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Germany 

Speaking before the German Savings Bank Congress in Berlin, Chancellor Kohl reiterates his 
determination to consolidate Germany’s finances, DPA reports. “It is my firm intention to meet 
the challenge,” Kohl says. In a further report, ADN says that Kohl calls for “a reevaluation of 
overall social priorities in view of the dramatic changes in the new laender and in Eastern 
Europe.” The pay disputes currently in progress make it clear that many people are still finding 
it difficult, he says. “Nothing is more out of place now than struggles over distribution and the 
mentality of excessive demand,” he says. Bundesbank President Schlesinger, speaking at the 
same forum, urges “a clear reduction in the rate of inflation,” DPA reports. Schlesinger says the 
current 4.5 percent inflation rate is unacceptable “in the longer term”. The country has to “bring 
its inflation rate down,” if for no other reason than in consideration of its European partners. 
The hope that it will fall below 4 percent in the course of the year is “somewhat justified,” 
Schlesinger says. 


DIE WELT carries the statement by Finance Minister Waigel before the Bundestag coalition 
parties. He says, “We are facing a great challenge to our financial policy.” Between 1989 and 
1991, the public debt “increased by more than 25 percent.” Waigel says that there must be a 
substantial reduction in new borrowing at all public levels, because “citizens need to have secure 
fiscal policy prospects. National and international financial markets are expecting us to help 
bring about lower interest rates. In Europe and worldwide, Germany must become a model of 
stability and sound national finances again—with no ifs and buts.” 


The strikes at the airports in Munich, Stuttgart, Hannover, and the Berlin airports of Tegel and 
Tempelhof are called off, DPA reports. Meanwhile, DAG, the German white-collar workers’ 
trade union, “will not accept any public sector pay settlement that is below the arbitrators’ 
recommendation of 5.4 percent,” the DAG chairman says. 


France 


President Mitterrand believes George Bush “displayed wisdom and decisiveness” in his handling 
of the Los Angeles riots, LE MONDE reports. His remarks follow earlier critical comments 
which “prompted hostile reactions in the United States.” 


A Foreign Ministry spokesman denounces the attempted assassination in Togo of opposition 
leader Gilchrist Olympio and expresses the government's concern over the situation there, Paris 
radio reports. He also notes that the Togolese politician will travel to Paris for medical treatment. 


Turkey 
Claiming that it believes Austria “to have been on the side of ‘errorism and to have conducted 
talks with terrorist organizations in certain instances,’ Turkey takes steps against Austria within 
the CSCE, ANATOLIA reports. The move is “in apparent retaliation” for an earlier similiar 
move by Austria against Turkey. 
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in Slovene 1700 GMT 6 May 92 


[Mirjam Acimov Oblak report from Brussels} 


pees Senerens te Cane Sua, “he Be Ge 
Slovene delegation in Brussels, two things were most 
important for Slovenia at today’s session. First, 


Out as the most 


See Gel eerie cones ae iit ocaeme 
in the process of disintegration and that the process of 
dissolution is the basis for inheritance. Therefore, there 
should be no automatic succession. 


The other important point for Slovenia is, according to 
Kucan, that the Croatian and Macedonian side at 
today’s plenary session of the Conference on Yugoslavia 
extended support for the Slovene proposal regarding the 
problem of Bosnia-Hercegovina refugees. A special doc- 
ument that our delegation has prepared for today's 


with yh document Slovenia is appealing to the EC 
and its members to increase humanitarian aid signifi- 
cantly—via the UN Commissariat for Refugees and via 
other international agencies. The aid would go directly to 
Bosnia-Hercegovina, but also to the neighboring coun- 
tries. Slovenia also proposed the organization of an 
international conference on Bosnian refugees that Slo- 
venia would also be willing to host and help organize, if 
possible under the patronage of the UN Commission for 
Refugees. As Lord Carrington said at this afternoon's 
news conference, the Slovene proposal will be sent to the 
EC's Council of Ministers, and they will also inform the 
about it. [passage omitted] Carrington said that 
Serbian President Milosevic and Croatian President 
Tudjman both agreed that they will not meddle in the 
events in Bosnia-Hercegovina. In view of yesterday's 
decison by Belgrade to renounce its control over the 


ee 


Adzic. At the meeting they would define the alte 
well-armed army consisting of the Serbian soldiers from 
Bosnia who will remain in country. 
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EC Conference Ends 


AU0705095092 Ljubljana Radio Siovenia Network 
in Slovene 0500 GMT 7 May 92 


[Text] The conference on Yugoslavia ended without 
concrete results yesterday. Slovenia, Croatia, and Mace- 
donia opposed the new Yugoslavia becoming the suc- 
cessor state. Therefore, they adopted a proposal to 
establish a special working group on successor issues. 
The presidents of Slovenia, Croatia, and Macedonia also 
requesied immediate humanitarian aid for Bosnia- 
Hercegovina and Croatia, and an airlift to Sarajevo. At 


should talk about the future of the Yugoslav Army in 
Bosnia-Hercegovina. Macedonian President Kiro Gli- 
gorov again rejected the possibility of changing the name 
of Macedonia. 


Russia's Kozyrev Affirms Weapons ‘Under Control’ 
LDO705 101692 Berlin ADN in German 0953 GMT 
7 May 92 


[Text] Strasbourg (ADN)}—FRG Foreign Minister Hans- 
Dietrich Genscher (Free Democratic Party) has again 
appealed to the successor states to the Soviet Union to 
agree on the division of the disarmament quota. 


Al a meeting with his Russian counterpart Andrey Kozyrev 
on the sidelines of the 90th session of the ministerial 
committee of the Council of Europe in Strasbourg today. 
Genscher also stressed the continuity of German foreign 
policy after his departure from office. That will be true of 
German-Russian relations in particular, he said. 


Foreign Minister Kozyrev 1s confident that an agreement 
on the disarmament quota can be reached between the 
new republics before the summit meeting of the CSCE 
member nations in Helsinki. He also gave the assurance 
that all tactical nuclear weapons are deployed on Russian 
termtory and are under control. 


Germany To Host East-West Ministerial Meeting 


OW0605080192 Tokyo KYODO in English 0727 GMT 
6 May 92 


[Text] Bonn, May 6 KYODO—Ministers from Western 
industrial nations will meet their counterparts from the 
former Soviet republics and Eastern Europe in Germany 
on Frnday and Saturday [8.9 May] to discuss ways of 
helping them switch to a market economy, Japanese 
officials said Wednesday. 


International Trade and Industry Minister Kozo 
Watanabe is scheduled to represent Japan at the first 
East-West meeting of economic and trade ministers, 
which will be held in Munster, the officials said. 
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The delegates will issue a joint statement at the end of 
the two days of talks, which will be reflected in discus- 
sions at the Munich summit in July of the Group of 
Seven (G-7) industrialized nations, they said. 


Representatives of the European Community (EC) also 
attend the annual economic summit of G-7, which 
groups Japan, the United States, Germany, Britain, 
France, Italy, and Canada. 


The Munster meeting will be attended by ministers from 
the G-7, Russia, Ukraine, Poland, Czechoslovakia, and 


other nations, as well as officials of the Organization for 
Economic Cooperation and Development, the European 
Bank for Reconstruction and Development, and the EC 
Commussion, the officials said. 


of small industries in the former Soviet Union and 
Eastern Europe and measures to assist in the region's 
economic reforms. Japan plans to propose discussions 
on environmental protection, the officials said. 














4 INTER-EUROPEAN AFFAIRS 


EC To Increase 1993 Spending by 2 Percent 


AU0605 131192 Paris AFP in English 1309 GMT 
6 May 92 


[Text] Brussels, May 6 (AFP)}—The European Commu- 
nity plans to increase spending in 1993 by two percent to 
64 bilhon European currency units [ECU] (about 80 
billion dollars), EC Budget Commissioner Picter 
Schmuidhuber said here Wednesday. He said it was an 
unusually low increase because of a forecast drop in farm 
spending, which for the first time is estimated at less 
than half the budget. 


The Community has forecast a 13.5 percent increase in 
foreign aid to 4.1 billion ECU (5.35 billion dollars), 
including similar percentage increases for Eastern 
Europe and the former Soviet Union. and Mediterran- 
nean countnes. 


Spending on the EC's controversial farm subsidy pro- 
grammes is estimated at about 32 billion ECU (40 billion 
dollars}—nine percent less than predicted for 1992. 


Schmidhuber said this was mostly due to favourable 
one-off movements in dollar exchange rates and farm 
prices, not to reforms in the EC's expensive farm subsidy 
system which are currently being reviewed. 


The Community used average exchange rates between 
January and March this year in its budget calculations, 
and the commissioner said unfavourable currency move- 
ments next year could play havoc with the predictions. 


He stressed that the relatively low budget should not 
provide ammunition for EC members such as Britain 
and Germany which are fighting for cuts in the Commu- 
nity’s five-year guideline budget for 1993-97, known as 
“Delors 2”. 


The budget proposed by European Commission Presi- 
dent Jacques Delors provides for spending to mse about 
five percent a year, so that the 1997 budget will be about 
30 percent up from 1992. Several EC countries have said 
this 18 unrealistically high, and that spending targets can 
be reached without raising spending ceilings from 1.2 
percent of gross domestic product (GDP) to 1.37 per- 
cent, as proposed by Delors. 


The 1993 budget of 64 billion ECU is three billion ECU 
(four percent) lower than estimated in the five-year 
budget, and |.1 percent of projected GDP. 


Both the 1993 and the 1993-97 budgets must still be 
approved by EC countries and the European Parliament. 
Arguing over the “Delors 2” five-year budget is expected 
to hold up approval at least until the end of this year. 


* Future of European PTT Monopolies Discussed 
92JESO718A Paris LES ECHOS in French 8 Apr 92 p 6 


Article by Regis Marti: “Pitfalls Stull Ahead for a 
uropean Postal System™] 
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[Text] Remailing, internationa! couriers, and monopo- 
lies that are hostile to any sort of liberalization: Nothing 
1s going right in Europe's postal system on the eve of the 
big 1993 market. The Commission's plan for a green 
book should calm the tug of war that 1s going on between 
national postal services and EC bodies. Unless it sounds 
the death knell for the former. 


The single market may finish off the comfortable 
monopolies that most postal services had enjoyed for 
over a century. The European Commission, which plans 
to allow competition in mail distribution inside the 
Twelve's borders, is preparing a green book. The docu- 
ment could be the ruin of more than one Old World 
postal service, most of which are already facing new 
forms of competition. 


EC postal services generate annual sales of over 200 
billion French francs [Fr] and employ about !.3 million 
postal workers. They recognize the merits of the decision 
to Open up certain segments of their industry to compe- 
tution, and the need to harmonize the entire postal sector 
in building a single market. But they do not want to see 
it done at any price. 


The Twelve’s ministers in charge of postal affairs who 
met in Antibes in September, 1989 agreed in principle on 
the need to harmonize postal services. Impelled by the 
same momentum, they set up a group of high-ranking 
civil servants (SOGP: Senior Postal Officials Group) 
after the 28 June, 1990 Luxemburg Council, to help the 
Commission draft its green book. 


The Need for a Universal Service 


Unfortunately, the document has been pending for over 
eight months now. Although it has not yet gone to press, 
it has sparked much criticism and has already been 
revamped several times. The assembly of the 17 Euro- 
pean commissioners, which includes Commissioners 
Pandolfi (telecommunications), Bangemann (domestic 
market), and Brittan (competition), will have to approve 
the final version of the book before it is published. 


“In its draft state, the green book recognizes the key role 
of postal services and the need for a universal service,” 
says a pleased Daniel Sansas, the assistant director of 
international affairs for France's PTT. Universal means 
that basic services must be easily accessible to European 
citizens at “affordable” prices. Nonetheless, the commis- 
sioners and their advisers will have to show a keen sense 
of compromise to reconcile the notions of public service 
and competitive sectors. Indeed, the first is based on the 
postal services’ mission as described in the treaty of 
Rome. In contrast, the second stems from the principle 
of unrestricted competition which private companies, 
unhampered by the obligation of universality, have 
rushed to exploit. Witness the success of international 
couners such as DHL, Federal Express. UPS, or TNT. 


This type of inroad into postal service monopolies, 
combined with the growth of new services such as 
express delivery and direct-mail advertising and the 
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competition of new forms of communication such as 
faxing, has spurred several European PTT’s to action. 
France’s PTT has shown its interest in the international 
couner market, which is estimated at Fr!00 billion a 
year worldwide, by creating Chronopost and teaming up 
with the Australian company TNT. Its German, 
Swedish, Dutch, and Canadian counterparts have made 
similar moves. 

The battle between the private and public sectors is 
likely to be rugged not only for express mail, but for mail 
advertisements and brochures. Especially as those types 
of mail are also the most likely to be remailed—a 
practice that takes advantage of the rate differences 
among the different EC postal services. 


Going European is the objective of all the PTT’s. The 
road to that end still seems long and steep, and the 
directives that come out of the famous green book will 
have to skillfully pitch the exact extent of “reserved 
services,” as well as the rules that will apply to them. If 
it does not, the national postal services’ howls of “finan- 
cial suffocation” will be heard all the way to Brussels. 


Regulatory Patchwork 


The current regulations that govern the Twelve’s postal 
services give some idea of the headache in store for 
Brussels as it works to bring them into harmony. 


Whether in Rome or Dublin, the primary task of postal 
services is to move mail. But this obvious fact conceals a 
number of disparities that affect Italian and Irish cus- 
tomers. The Italian Posta e Telecommunicazioni, for 
instance, are state administrations, while An Post desig- 
nates a private company that is funded by state capital. 


Although some EC postal services are similar in organi- 
zation, each of them is a special case, either because of its 
legal status, the ministry under which it falls, or the 
closeness of its relationship to telecommunications or 
financial activities. 


So far—and until regulations to bring about uniformity 
can be negotiated, something that will require long, 
delicate arbitration—public companies or establish- 
ments are by far the most common. The top three firms 
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Different Head Ministries 


Moreover, Italy (the fourth-ranking European postal 
service) and Luxemburg will likely join the other public 
administrations. This will contribute to the isolation of 
both traditional state administrations—a status that only 
Denmark still conserves—and private companies in 
which the state holds shares. 


The postal services differ in legal status, but also in the 
ministnes to which they answer. The French, German, 
Italian, and Belgian establishments fall under the juris- 
diction of a dedicated Post Office and Telecommunica- 
tions Ministry. Other postal services fall under the 
Ministries of Commerce and Industry, Tourism, Trans- 


port, or even Energy! 


Neither is there any equality when it comes to postal 
productivity. With 65,000 postal workers, the Spanish 
Correos racked up Fr6.5 billion in sales in 1990: Den- 
mark, whose postal use per inhabitant is close to 
France's, had a comparable turnover with just over 
34,000 postal clerks. 


The domestic cost of mailing an ordinary letter doubles 
when you move from the United Kingdom to Germany 
or from Spain to France, and the same differences hold 
for international prices. The lure of remailing is thus 
easy to understand. 

Remailing is the practice of sending mail from abroad, to 
benefit from the rate differences. It has already spawned 
several companies that specialize in mass mailings and 
pass on to their customers rebates that can run as high as 
30 percent of normal mailing costs. It is 27 attractive 
proposition for certain postal companies who are trying 
to recover a profit margin that is gone or going. Brussels 
does not seem to look askance at the practice, which 
could spur competition within the EC. But remailing 
raise the ire of postal services that have not yet 
taken the plunge. 
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Lega’ Seaces Pedue 
Sepie Admisistrapece Pebdix | stabisst. ment | aterprse 
Country Deamart! italy? begem Sous b remce (ermas’ UK 
Name Post og Post ¢ Poste ct La Poste Correos y La Poste DBP Post Office® 
Teiegrafvac- Telecom- Telecomue- Teiegrafos Posidenst* 
senet Mmencanon: Bacavons 
Separate post and Ya No, except No Yo Ya Yea Ya Ya 
telecom iziepbone 
Separsic post and No No No No Ya No Ya Yea 
financial services 
Accountabl to Commun:- PAT Repona PTT Transport Pat Federal Commerce 
(Ministry... cabons Develop and Public Pat and 
ment, Com- ¥ orks Industry 
munication 
Energy 
1990 turno -er 64 20.7’ 03 $6 65 2 on 334 
(bilhons of Fr) 
1990 traffic 22 a5 01 ja 4) 20.2 136 13.5 
(dilhons of nems 
delivered) 
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EC Postal Services: Still Very Divergent Regulations (Part II) 
Legal Sates Private 

(Companies With Public ( apital 
Coustry Greece lretamd Netheriands Portugal 
Name Eha An Post PTT Post BY Corretose Telecomunicacoes 
de Portugal 

Separate post and Yes Yes Yes (holding) No (holding) 
telecom 
Separate post and No financial services No Yes No financial services 
Accountable to Communications Pat Repona! Development PTT 
(Ministry) Communication. Energy 
1990 turnover 64 20.7’ 03 $6 
(bilhons of Fr) 
1990 traffic 2.2 a5 0.1 ja 
(billions of items 
delivered) 


























* EC Highway/Rail Transport Progresses Slowly 
GIESO7ITA Paris LFS ECHOS im French 9 Apr 92 p 26 


Yet today the industry admits that many monopolistic 
practices were incompatible with the Treaty of Rome. 


access to the rail systems of other EC 
spauier chaten, The ctdide Gan teasd to taeainn fest © 
short while ago. Rail systems have thus bowed ai least 
partly to the demands of the GD4. 
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Now rail companies, many of whom had devised stratc- 


The SNCF [French National Rail Company}. for 
cxampic, estumated in its business plan that combined 
transport's share would sump from 15 percent of 1s total 
freaght-hauled tons-kilomeiers (50 billhon) to 25 percent 
of the same, or growth of nearly 80 percent. Halfway 
through sts plan contract. the company sm much ics 
optumustic. So much so that Alam Poinsot. the SNCF's 
freaght director and pressdent of the combined transpon 
officials’ group im the IRU [International Road Trans. 
port Union], wondered aloud a few months ago whether 
“rail compamees should continuc to gambic a pan of them 
future on a technique that docs not gencrate profits— 
and that even causes them io lose moncs”” 


For that is the crux of the matter Can combined 
transport really be profitable” Yes. say railway partisans. 


Transport market prices have fallen sicadily sence | 987 
The drop has exceeded 20 percent in inflation-adyusted 
francs, and is duc, notably, to the stiff competition 
. In the meantime, raclways 


advocates also claim that the trucking industry derives 
another 15 to 20 percent competitive priceng advantage 


ignoring regulations concerning the number of hours 
. and total authorived 


costs the SNCF Fri.5 to 2 


Dealing a New Hand 


Citing the Quinet report, the SNCF also points a finger at 
the lack of “harmonization” in mfrastructure charges. It 
claims that passenger cars pay for heavy trucks. According 
to rail defenders, rational and equitable distribution of 
road—and especially highway—infrastructure charges 
among various users would add about five percent to the 
cost of shipping merchandise by road. 


that “om terms of energy and land 
shipping) is thought to be at 
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least 10 percent. Consequently, the SNCF 1s asking that 
a truly new hand be dealt in the transport market 


The environmental awareness of a sicadily growing 
number of European nationals may heip 1 get one. Recent 
Statements by Karel Van Miert on the “need to make 
highway transport more expensi ¢™ also seem to indicaic 


that the message 1s getting through This 1s so even though 
we can cxpect a backlash from the trucking rorid 


So, will 2 dose of liberalization in the rail industry be 
matched by a round of new taxes on highway transport’ 
The decissens that will be made in Brussels in the coming 
months will undowbiedly clanfy how government 
authorntees plan to answer thal question. 











Changes in Combined Traffic From 1980 to 1991. Taxed * Semmeter: Traveled by the SNCF (in Billions) 
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1991 th. 
Changes in Combined Traffic Volume From 1985 to 1990 for the Principal User Countries in Europe. 
International and Domestic Traffic. 

(ie Thensands of Metric Teas) 198s 1986 1987 — -= 190 
Germany 26.847 26.013 29.432 27.993 35,567 7.684 
France 11,061 11,190 10,799 11304 Thy 1166) 
Maly 6.500 9.562 10.399 12.904 14.6% 1S,009 
Ausina 4.040 4 886 $64 6.773 £28 LAL 
Serveriand 4%? 4 $445 66% £148 6.928 
Reigum 6674 467) soe $201 $.999 6.690 
Netherlands 3,463 3440 34)! | Vone 410 44)? 
Spain 3023 |S sm 6) 88 407 3.865 
Commentary Overall, combined traffic in Europe has mscn sharply in the last five years Five cowntnes stand owt Firwi Germany then liely 

. and lastly Sertzeriand Although combined transport earnings have increased recularty for Germany and substantially for 
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Koh! Determined To Consolidaie Finances 
LDO70509469) Haraburge DPA in German 0911 GMT 
? May 92 


{Excerpt} Berlin (DPA/VWD)}—Chancellor Heimat 
Kohl (Chrstuan Democratic Union) has underiuned hes 


agreements in the old laender and their consequences for 
wages mm castern Germany make that stretch “only 
longer”. he sand. [passage omitted) 


Further on Koh! Speech 
LDO705 114592 Berlin ADN in German 1052 GMT 


Easterr Europe pay disputes currently in progress 
make i clear that many people are still finding 
difficult, he said, speaking at the end of the German 
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LDO605 131692 Hambure DPA in German 0943 GMT 
6 May 92 


[Text] Berlin (DPA/VWD)—Bundesbank President 
Helmut Schlesinger has demanded a clear reducuion im 


It will continue to “try to avoid instability.” 
A loss in the value of moncy of 4-5 percent a year 


factors of production, “especially of capital.” Recently, 
there has been a net outflow of longer-term capital from 
Germany. That should also be borne in mind when 
considering the introduction of the withholding tax on 


interest payments 


According to the Bundesbank president, the transfer 
payments of 180 bilhon German marks in castern Ger- 
many this year has to be used chiefly for production and 
not for consumption. In addition, it i necessary to 
anchor the framework conditions of the market 


Many thongs recall the initial position after the currency 
reform. Speaking about “zero hour” has even, in many 
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AU070°094992 Hamburg DIE WELT in German 
6 May .2p 5 


{“Excerpts” from statements made by Finance Minister 
Theo Waigel before the Bundestag coalition parties in 
Bonn on 5 May: “Room for Maneuver Remains 
Narrow”™] 


[Text] We are facing a great challenge 

policy. Between the ead of 1969 and the end of 1991, the 
overall public debt increased more than 25 percent (from 
925 billion German marks [DM] to DM1,170 billion). 


national and international financial markets are 
expecting us to help bring about lower interest rates; in 
Europe and worldwide, Germany must become a model 
of stability and sound national finances again—with no 
ifs and buts. 

The one-time task of unification justifies financing the 
required financial transfers partly through credits. Over 
the medium term, the additional expenses attributable to 
unification must be covered through cutbacks and 
growth-related additional) tax revenues. Under the cur- 
rent financial plan, that is ensured until 1995 for roughly 
80 percent. 


Reconstruction in the new laender requires su stantial 
efforts at all public le~els. In 1991, that is, after allowing 
for reflux, the public budgets allocated DM120 billion 
for the new laende,s. In 1992, about DM140 billion will 
have to be allocated. In the federal budget alone between 
DM80 billion and DM90 billion annually is envisaged 
for the new laender over the next few years. 


Thus far the Federal Government has borne the main 
burden of reconstruction in the new laender. In the Trust 
Agency, privatization proceeds of DM20 billion comm- 
pare with costs of DM50 billion for modernizing enter- 
prises that are not yet competitive. We intend to con- 
tinue the privatization strategy consistently. 
Nonetheless, an accumulated deficit of roughly DM200 
billion must be expected for the Trust Agency by the end 
of 1994, which compares with assets of DM50 billion at 
most. The loan payment fund will have to deal with 
er le totalling about DM100 billion by the 
‘udofl " 


Deficits Under Plan Estimates 


We can cope with the national challenge of German 
unification if we consistently keep to our consolidation 
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course. The increase in public deficits must not continue, 
and the state share in gross national product [GNP] must 
be reduced over the medium term. In 1990 and 1991, the 
deficits of federal authorities and the overall public 
budget remained clearly under the plan estimates. 
According to the internationally valid standard of 
national accounting, the state deficit in 1991 was clearly 
under the deficits at the time of the oil crisis in the 
mid-seventies, despite the historically unique task of 
unification, accounting for roughly 3 percent of GNP (or 
4 percent on the basis of the delimitation of financial 
Statistics, which does not take account of social insur- 
ance—surplus in 1991). Thus Germany is able to meet 
the strict stability criteria for membership in the future 
European Economic and Monetary Union. 


it must be the strategic goal of all levels to limit the 
increase of the overall public budget to 3 percent by a 
policy of strict savings. That is about half the nominal 
growth rate of GNP. The Federal Government will set an 
example by staying considerably under that percentage. 


For the federal budget the envisaged consolidation line 
will be fixed on a medium-term basis in accordance with 
the following basic data: 


—Net borrowing will be limited to less than DM45 
billion in 1992, and to DM40 billion in 1993—DMS5 
billion less than has so far been assumed: 


—Over the medium term, net borrowing will be reduced 
further, the goal continues to be to observe the credit 
line of the financial plan of July 1991 (1994—DM30 
billion; 1995—DM25 billion); tax revenues will pri- 
marily be used for such reductions in net borrowing; 


—Spending increases will be limited to an average 2.5 
percent until 1996; 


—Subsidies to the Federal Labor Office will be discontinued 
through administrative and legislative measures. 


The moratorium that has been agreed upon until 1992 
must be extended until 1994, so that those goals can be 
achieved. 


Additional budget measures and programs can only be 
considered if they can be financed on the basis of real 
budget cuts. That applies to costs and revenues. 


The corporate tax reform must also be designed without 
prejudice to revenues [aufkommensneutral]. 


Within such a framework, as of 1995, roughly DM15 
billion each could be considered every year for financial 
equalization reform and the Trust Agency. 


The loan payment fund will be disbanded in 1994. In 
1995, the public budgets will take over the burdens from 
the Trust Agency. At the same time, the German Unifi- 
cation Fund will be disbanded. The public discussion of 
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the shadow budgets will thus be ended because the 
shadow budgets will then be included in the public 
budget. 


Logicaily that will, however, lead to a considerable debt 
increase and a corresponding interest level by 1994/95 
(1995—12.5 percent of expenditures). That can and 
must be absorbed within a given period; then the interest 
level could fall again as of 1996. 


The political room for maneuver will remain narrow in 
the next few years. Financing potential must be found for 
many existing additional political demands that cannot 
be financed through new borrowing (examples: rail 
reform, nursing care insurance, family allowances, 
housing allowances in the east). If that is impossible, they 
must be postponed or they must be reduced to a volume 
that can be financed. 


Any necessary additional expenditures by the Federal 
Labor Office, which will presumably amount to several 
billion German marks, must primarily be covered on the 
basis of cutbacks on benefits. For instance, it is intoler- 
able in the long term to adjust substitute wage payments 
in the new laender on the basis of the expected develop- 
ment of wages there, whereas in the west they are 
oriented to the wages of the preceding year. 


Under such conditions, apart from the relevant action to 
be taken in connection with the Federal Labor Office, no 
tax increases are required in this legislative period. 


Clear Picture Taking Shape 


One of the reasons for this optimism is the fact that we are 
on the safe side regarding our tax revenue estimates—as this 
government has always been since the beginning. 


The 1992 supplementary budget fits well into this frame- 
work. It will be agreed upon by the Federal Cabinet on 
13 May. A clear picture is already taking shape now 
before the talks of the chiefs of the ministries have been 
concluded. 


The su tary budget will envisage costs of roughly 
DM4 billion (essentially the common task of regional 
economic assistance and housing nodernization in the 
new laender, the final structural aid payment, the loan 


payment fund, and granting guarantees). 


The supplementary budget will lead to a slight decrease 
in net borrowing, because it can be financed from 
additional revenues after tax estimates in early May, on 
the basis of fewer payments to the EC, and from 


spending cuts. 


The consolidation efforts of ihe federal authorities alone 
are not sufficient. They must be supported by efforts of 
the laender and communities. 


It is a necessary goal to limit the average medium-term 
spending increase in the western laender and communi- 
ties to 3 percent, in the eastern laender and communities 


to 7 or 8 percent. 
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That contribution by the laender and communities is, 
however, essential in order to ensure a continuous fall in 
the share of the public financing deficit in GNP. 


Without that contribution we will not be able to guar- 
antee financial aid to the new laender over the next few 
years without problems. In 1995 we will have to reorga- 
nize the financial equalization between the federal 
authorities and the laender, but in particular between the 
old and the new laender. In our view, that can be 
done—without constitutional amendments—by the 
common efforts of the federal authorities and above all 
the old laender, if all levels observe the 3 percent line. 


The difference between the income level and productivity in 
the new laender is a decisive factor for the volume of the 
present and future transfer payments that the public budgets 
and private business and industry have to make. That is why 
the rise in wage costs must be limited and must to a larger 
extent be productivity-related. 


Employees in the west must also be asked to make a 
solidarity contribution, even though it is doubtful whether 
the new pay agreements will create the basis for it. 


Union Leader Promises Strike at ‘Same Intensity’ 


LD0605 174992 Hamburg DPA in German 1546 GMT 
6 May 92 


[Text] Stuttgart (DPA)}—The Public Services and Trans- 
port Trade Union [OeTV] will continue its industrial 
action “with the same intensity” as Wednesday on 
Thursday, the | Ith day of the strike, declared the leader 
of the OeTV, Monika Wulf- Mathies, on Wednesday 
evening, prior to the resumption of pay negotiations in 
Stuttgart. The OeTV called out around 300,000 western 
German OeTV members on Wednesday. 


Some Airport Strikes End 


LD0705075792 Hamburg DP.¢ ‘n German 0704 GMT 
7 May 92 


[Excerpts] Hamburg (DPA)—Afiter the wage negotiations 
were adjourned last night the trade unions in the public 
sector in western Germany have again extended the 
strikes on this the ilth day of protests. The Public 
Services and Transport Trade Union (OeTV] alone called 
on over 320,000 employees to walkout. About 25,000 
railroad workers and 40,000 postal workers stopped work. 
Services most badly hit by the industrial action were again 
local and intercity transportation and, in particular, hos- 
pitals and kindergartens. [passage omitted] 


The strikes at the airports in Munich, Stuttgart, Han- 
nover, and the Berlin airports of Tegel and Tempelhof 
were called off. Only charter aircraft are taking off from 
Hamburg-Fublsbuettel. In contrast there is still nothing 
moving in Duesseldorf. In the Essen and Cologne areas 
suburban railroad traffic stopped completely. Only some 
trains are running. The railroad trade union reported 
that Frankfurt’s main station is only being served by 
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three trains in the morning and three in the evening for 
commuters. About 16! post offices are strikebound. 


Union Insists on 5.4 Percent 


LD0705081192 Berlin ADN in German 0711 GMT 
7 May 92 


[Text] Cologne (ADN)—The German white-collar 
workers’ trade union DAG will not accept any public 
sector pay settlement that is below the arbitrators’ rec- 
ommendation of 5.4 percent, DAG Chairman Roland 
Issen said on Deutschlandfunk radio before the start of 
the resumed negotiations between trade unions and 
employers. It emerged from the talks that were 
adjourned in Stuttgart on Wednesday evening that there 
would not be a differentiated percentage wage rise, Issen 
said. That is in line with the DAG's stand, which does 
not want to “throw into confusion” the present wage 
structure. They want to concentrate on one-time pay- 
ments, the DAG chairman said. 


According to Issen, no offer has yet been proposed from 
the employers’ side. The reason for that could, in Issen's 
view, be “coordination difficulties” among the federal, 
land, and local authorities. In the past it was primarily all 
the Federal Government that proved to be a brake on 
negotiations. Hence, the possibility that the talks in 
Stuttgart might fail could not be ruled out, the DAG 


OeTV Deputy Chairman Wolfgang Warburg was also skep- 
tical about the upcoming round of negotiations. The trade 
union does not want a strike for its own sake, but a wage 
settlement, he stressed on Deutschlandfunk. If there is to be 
no agreement, the OeTV will change its strike strategy and 
for example try to achieve even more impact with less effort. 
The deputy chairman said the OeTV has no financial 
problem with further strike action. 


Negotiations Resume 
LDO705 110192 Hamburg DPA in German 0918 GMT 
7 May 92 


[Text] Stuttgart (DPA)}—Wage negotiations for the 
western public sector resumed in Stuttgart this 
morning against the background of extended strikes. The 
talks began in a small working party consisting of nego- 
tiating leaders from federal, land, and local authorities, 
as well as the OeTV (Public Services and Transport 
Trade Union) leadership. 


The employers stated that the negotiations were charac- 
terized by the will to reach an agreement. But a new offer 
has still not been tabled. 


Negotiations Adjourned 
LD0705011592 Hamburg DPA in German 2250 GMT 
7 May 92 


[Text] Stuttgart (DPA}—At midnight [2200 GMT], the 
wage negotiations for employees of the Bundespost and 
Bundesbahn were adjourned until tomorrow morning. 
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The Railway Workers’ Union and the German Postal 
Workers’ Union also intend to continue their sirike at 
the same level tomorrow. 


Genscher Praises Treaties with CSFR, Hungary 
LD0605 151192 Berlin ADN in German 1243 GMT 
6 May 92 


[Text] Bonn (ADN)}—Foreign Minister Hans-Dietrich Gen- 
scher has acknowledged the fmendship treaties with the 
CSFR and Hungary as “forward-looking treaties” and has 
asked the parliament to ratify them. In his last speech to the 
German Bundestag as foreign minister, Genscher said today 
that the treaties also take into account the striving of the two 
countnes toward Europe. The treaties go above and beyond 
the bilateral framework and are embedded in the pan- 
European architecture. 


Genscher described the settlements made for the rights 
of the German minorities in the CSFR and Hungary as 
being of particular significance. However, it has not been 
possible to resolve every issue with complete satisfac- 
tion. The Free Democratic Party politician cited the 
exclusion of assets-related issues in the treaty with the 
CSFR. Thats issue was dealt with in an exchange of 
letters, which is an integral element of the treaty. But 
here one must have confidence in the future and not let 
oneself be overwhelmed by the shadows of the past, 
Genscher said. 


In the treaty with Hungary, which takes up the traditional 
friendship between the two peoples, the minorities problem 
has been resolved in an exemplary fashion, taking account 
of the bridging function of the German minority. In that 
connection Genscher recalled the position taken by Hun- 
gary during the process of overcoming the Iron Curtain. 
That position cleared the way for German unification and 
overcoming the division of Europe. 


Ukraine, Kazakhstan Give Assurances About Exports 


LD0605 132392 Hamburg DPA in German 1133 GMT 
6 May 92 


[Excerpt] Bonn (DPA/VWD)-—-Following Byelarus, 
Ukraine and Kazakhstan have provided the assurances 
demanded by Bonn for granting Hermes guarantees. 
Exports to those republics can now once again be guar- 
anteed, Economic Affairs Minister Juergen Moellemann 
said in Bonn on 6 May. Negotiations with Russia are 
nearing completion. There are currently no other appli- 
cations for export assistance with Hermes guarantees 
from other CIS republics. Negotiations with those states 
will begin should the need arise. [passage omitted] 


Koh! Optimistic About Coalition's Future 


LDO705121892 Berlin ADN in German 1112 GMT 
7 May 92 


[Text] Berlin (ADN}—Chancellor Helmut Kohl has 
expressed his optimism about the future of the governing 
coalition in Bonn. The alliance will recover from its 
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current low point, Kohl said today in speaking at a news 
conference in Berlin. “The coalition will remain and win 
the 1994 election”, the chancellor stated. 

There is no alternative to the coalition of the Christian 
Democratic Union, the Christian Social Union, and the 
Free Democratic Party, he said. Even a grand coalition 
would not be in a position to solve the problems better, 
he added. 

The governing alliance has “quite unnecessarily sub- 
jected itself to turbulence”, he said. Now the homework 
is being done, he continued. That includes nursing care 
insurance (legislation), he added. That will be passed 
during this legislative period whatever happens, he said, 
but will possibly not come into force until the next. 


Renews Talks Offer 


LD0705122292 Hamburg DPA in German 1157 GMT 
7 May 92 


{Excerpt} Berlin (DPA)}—Chancellor Helmut Kohl has 
renewed his offer of talks to the Social Democrats. The 
offer of talks “to the Social Democratic Party stands”, 
Kohl said, speaking to journalists in Berlin. Finance 
Minster Theo Waigel has made specific financial pro- 
posals, the details of which could however be discussed, 
he said. The Social Democrats have described Waigel’s 
financial proposals as insufficient in order for talks to 
take place with the chancellor. [passage omitted] 


Poll: 55 Percent of Germans Against New Elections 


AU0705073692 Berlin NEVES DEUTSCHLAND 
in German 5 May 92 p 1 


[ADN report: “Majority of Germans Are Against New 
Elections”’] 


[Text] Berlin (ADN)}—At present, 55 percent of all 
Germans are against early new elections, while 36 per- 
cent want elections as early as possible. That is the result 
of a representative poll that was carried out by the Forsa 
Institute on behalf of the RTL PLUS morning magazine 
and published on 4 May. According to the poll, the 
number of those who are for new elections is almost the 
same in the east (37 percent) and in the west (35 
percent). While 53 percent of the voters oriented toward 
the Social Democratic Party of Germany [SPD] advo- 
cate new elections, only 11 percent of the adherents of 
the Christian Democratic Union [CDU}/Christian 
Social Union [CSU] are in favor of them. At 41 percent, 
the number of those who advocate new elections is above 
average among the adherents of the Greens/Alliance 90. 


According to another Forsa/RTL poll, the eastern 
German voters’ confidence in the chancellor is 
decreasing. Only 24 percent of the east Germans would 
reelect him, while 27 percent of them were still in favor 
of him last week. If Bundestag elections were held now, 
Engholm, SPD candidate for the chancellor's office, 
would gain 39 percent of the votes. In the west, Engholm, 
with 39 percent, is also ahead of Kohl, with 35 percent. 
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The Republicans would currently gain 6 percent of the 
votes in the east and 8 percent in the west. In all of 
Germany, the SPD, with 41 percent, is ahead of the 
CDU/CSU (33 percent) in favor of the voters. Just like 
last week, the FDP gets 8 percent and the Greens/ 
Alliance 90 get 7 percent of the voters’ sympathy. 


Lack of Consensus To Tackle Problems Seen 


AU0705 102892 Hamburg DIE WELT in German 
7 May 92p 1 


[Bernhard Blohm commentary: “Pursuing Individual 
Interests” 


[Text] Is it really absolutely impossible to work construc- 
tively toward solving the fundamental economic prob- 
lems of this country? Has the collapse of the GDR 
regime also ended the social consensus in Germany? 


That is the impression one almost gets. Perhaps one 
should not overuse the term solidarity in a society that is 
based on competition. At the moment there are very few 
signs of a common interest in overcoming the conse- 
quences of German unification. Whether it is the trade 
unions, the enterprises, or the parties—everybody seems 
to be pursuing their very own interests. 


The reaction to the plan for the recovery of public 
finances that was announced by the finance minister, is 
sad proof of that. Theo Waigel’s scheme certainly lacks 
precision in many points and it is also true that the risks 
of the scheme—for example, Waigel’s expectations 
regarding future economic growth—have not been suffi- 
ciently accounted for. For Hans-Ulrich Klose, the 
chairman of the Social Democratic Party of Germany 
Bundestag Group, it is “absolutely pointless” to discuss 
the situation with the government on the basis of this 


“sloppy” paper. 


Pointless is exactly what it is not. After all, work is really 
starting now. Now it will first of all be Waigel’s col- 
leagues in the Cabinet who will have to outline how they 
will implement those guidelines for public finances in 
their ministries. Ye! the opposition will have plenty of 
opportunities to formulate their ideas of how to put 
public finances on a sound footing. 


Of course, it would have been more comfortable for 
Waigel’s colleagues in the Cabinet and for the opposition 
had they been able to tear the finance minister's detailed 
scheme to pieces, because now they must prove that they 
want to make a constructive contribution to the soluiion 
of that task. Yet it seems that it is the real difficulty in 
this country. 
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Kohli: No Reason To Doubt Decision To Move to 
Berlin 


LDO705 113192 Berlin ADN in German 1054 GMT 
7 May 92 


[Text] Berlin (ADN)}—Chancellor Helmut Kohli does not 
think that there is the slightest reason to cast doubt on 
the decision made on 20 June 1991 to move the parlia- 
ment and the government to Berlin. The decision was 
valid in all of its parts, Kohl said at a Berlin press 
conference today. He is against “talking” the decision 
“to death”. 


Kohl said that on 27 May the Federalism Commission is 
to discuss the distribution of the federal authorities. In 
June the total plan will be debated, first by the govern- 
ment, and afterwards by the Bundestag. 


Kohl spoke in favor of conducting the debate on finan- 
cial problems in a fair way and of taking into account the 
interests of Brandenburg Land (the land surrounding 
Berlin). He spoke in favor of a move kept in proportion 
and gave a timescale (for the move) of eight to ten years. 


Protection From U.S. Tax Rules Sought 


92GE0321A Duesseldorf HANDELSBLATT in German 
14 Apr 92 p § 


[Article by df: “U.S.Tax Authority Contravenes Interna- 
tional Law and Taxation Agreements”} 


[Text] In a letter to the Finance Minister, the Institute of 
Certified Public Accountants (IDW) requests protection of 
the legal rights of German enterprises, claimed to be subject 
to much uncertainty as the result of American reporting, 
documentation, and evidential obligations that apply even 
to firms outside the United States, and also of the proposed 
directive regarding intercompany prices. 


Moreover, it appears to be the goal of the proposed 
directive on intercompany prices to increase American 
tax revenues at the expense of other countries. In addi- 
tion, it is feared that the action of the U.S.tax authority 
may spread internationally. The Federal Government 
needs to oppose any such development. 


The IDW notes that the American tax authority imposes 
extensive reporting duties and obligations to retain and 
provide documentation with respect to business rela- 
tions with their foreign corporate links on corporations 
in which a foreign shareholder has a 25-percent or 
greater interest. 


Insofar as the excessive U.S. reporting and documenta- 
tion obligations apply solely at the domestic level, they 
exclusively represent matters involved in U.S. law con- 
cerning procedural and constitutional law, and these are 
not at issue outside the United States. 


However, U.S.taxation law also provides for the exten- 
sion of these regulations to foreign stockholders, for 
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example, German parent companies of U_S. joint stock 
companies. And that is contrary to international law, for 
the following reason: 


To enforce the provision of information by the US. joint 
stock company—information that that company may 
actually be unable to supply—and to enforce the submis- 
sion of documents not held by the U.S. joint stock 
company, the U.S. tax authority may require the foreign- 
linked enterprise to appoint the U.S. joint stock com- 
pany its tax agent. Upon making this appointment, the 
foreign enterprise subjects itself directly to the obligation 
to report and submit documentation to the U.S. tax 
authority—an obligation that may be enforced by way of 
severe administrative fines. 


If the appointment as tax agent fails to take place, or if 
the U.S. tax authority considers the information pro- 
vided or documentation submitted to be inadequate. the 
income of the U.S. joint stock company may be adjusted 
according to discretionary estimates. That would apply 
even if the request for information were to be lifted by 
the courts. 


The IDW comments: “The U.S. legislator thus 
empowers the U.S. tax authority to act against enter- 
prises not subject to U.S. jurisdiction. Such a procedure 
attacks the sovereignty nghts of foreign countries. The 
foreign enterprises affected are obliged only to provide 
tax information to their home countries, unless they 
themselves operate entreprencurially in the United 
States proper.” 


The U.S. tax legislator’s unilateral legislative measures 
also contravene U.S. international obligations. Article 26 
of the new double taxation convention with the United 
States includes a major information clause. The unilat- 
eral American measure subverts this orderly exchange of 
information. In disregard of the treaty partner, U.S. 
regulations on profit apportionment, though not coordi- 
nated at the international level, are to be enforced with 
respect to the provision of information and the submis- 
sion of documents. 


The certified public accountants are asking the federal 
finance minister to oppose the application of these 
regulations in order to protect German and other Euro- 
pean enterprises as well as German tax revenues and to 
insist on the observance of the contractually agreed upon 
rules in the movement of information. 


The United States is also alleged to wish to introduce a 
regulation on intercompany prices that has not existed 
before and has not been internationally agreed to. 
According to this proposed directive, any future deter- 
mination of intercompany price standards would have to 
conform to a profit structure ascertained and imposed by 
the U.S. tax authority on the basis of yield ratios. The 
ratios of comparative enterprises would then be deduced 
from the ratios of this profit ceiling. 


Normally such standard figures are among the best 
guarded corporate secrets and therefore not published 





FBIS-WEU-92-089 
7 May 1992 


Though they are available to the U.S. tax authority via 
tax investigations and due to the obligation to provide 
information, they are not available to other financial 
authorities, let alone the taxpayer affected. Either this 
results in an imbalance respecting information on essen- 
tual bases of taxation, or available data must be used, and 
these are usually far less refined and, therefore, less 
revealing. 

Even if, in some individual cases, standard figures 
affecting foreign corporations could be ascertained, this 
would require a totally undue expenditure of labor in 
addition to the already existing and very extensive 
reporting obligations. 


Tax Assessment According to a Set Profit Structure 


The IDW: “The comparable profit structure introduces a 
critenon for the appropriateness of intercompany prices 
that cannot be made to conform to the earlier valid 
principle of third-party behavior. Because, when the new 
method is used, what matters 1s an earnings Comparison, 
nol a price comparison.” 


Yet profits are the result of many influencing factors. 
Intercompany pricees are only one of many. It is there- 
fore inadmissible to ascribe decisive influence on profits 
to intercompany prices, while largely depreciating the 
effect of the other factors. It is also factually wrong to 


determine the appropriate intercompany price of a busi- 
ness on the basis of an earnings comparison. 


By turning away from the earlier international conven- 
tion, the U.S. tax authority abandons the interpretation 
of the appropriateness of intercompany prices that took 
a great effort and many years to achieve. Chaos would 
result if other countries, following the U.S. example, 
were to claim their own and uncoordinated rules. Not 
only would this remove any planning security for corpo- 
rations, it would also do away with the mutual under- 
standing about dividing tax revenues among the coun- 
tries involved. 


In view of these basic objections, the German certified 
public accountants consider it urgently necessary for the 
federal finance minister to promptly press for the 
amendment of the proposed directive. 


Defense Minister Ruehe’s Leadership Profiled 


92GE03324 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Apr 92 p 3 


{Article by Stephan-Andreas Casdorff: “Building a 
Power Base Prudently: While the New Defense Minister 
Has Taken a Hard Line in Establishing His Authority, 
He Seeks Consensus in Restructuring the Bundeswehr’) 


[Text] Bonn, in April—What is he really like, this Volker 
Ruche, the new defense minister? Is it true that “tears 
he bid farewell to the Adenauer House, the headquarters 
of the Christian Democratic Union [CDU]? “It is really 


into an “ocean of tears,” to use his words, when 
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Defense Ministry. Ruche introduces Frau Boenig as 
follows: “She has been with me for the past ten years. She 
is a very important employee.” This time, his voice 
sounds warm and friendly. Another key employee is 
Heinrich Rentmeister, but he is not there today. He is 
Ruche's personal consultant, a nice young man who 
looks as if he could not hurt a fly and who could not bear 
to watch if someone cise did. Rentmeister, as well, is 
constantly moving around with Ruche. “Giladly.” as he 
stated during the official installation of the minister at 
the ministry. 


Those are the employees, therefore, who know Ruche 
better than others because of their long professional 
association with him. They speak positively about him. 
Does that suffice to get at the truth? What we are secking 
here, after all, is a judgement—a provisional one, to be 
sure—about the man to whom. in his capacity as defense 
minister, a half million human beings have been 
entrusted. So far, there has only been circumstantial 
evidence, and some of it indicates that Volker Ruche is 
perhaps more than just Helmut Kohl's “rough-and-ready 
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man,” a politscian baptized by fire and very much aware 
of his power, and that in addition he is someone who 
knows how to deal with people. Did he not cat a few days 
ago in the canteen, and not where the boss normally cats. 
off by himself and undisturbed? “Boy, were they sur- 
prised. It had been quite a while since they had last seen 
@ munister, apparently,” Ruche notes ironically. 


At the moment he 1s clearly a little tense and nervous. 


ig words. which give 
nse to standards, it 1s understandable that he 1s tense 
and formulates his words carefully. 
Change of venue. Ruche is sitting in the Kickeberg 


“because there is something to look at here,” namely the 
rural glacial valley of the Elbe river and an open-air 


| 
1H 
f 
if 


gratingly, as he is wont 
opposed, he would have talked her out of it. 
wasn't opposed. 


FBIS-W EL -92-089 
7 May 1992 


that Bundeswehr Chief of Staff Klaus Naumann. speaking in 
a shrill voce, was passing out grades for the work done by 
departing Defense Minister “With your con- 
stantly unequivocal endorsement of NATO. of the alhance 
with the United States, of the development of Europe. and 
of fmendship with France, you have acted im the best 
interests of our country.” But now Ruche is the munisicr. 
and this, too, he made clear at the Defense Minustry. also to 
The 


mulitary to gain more power in the state had been coolly 
countered by him in five sentences, one of which was to 
the effect that he alone, the defense minister, “had the 
authority to issue orders and commands” [“Inhaber der 
Befehis- und Kommandogewalt.” abbreviated IBuK). 
He says it one more time now, and, having done so. 
wants to leave it at that: It’s all clear, mght? All clear, 
especially since in addition he had issued an order telling 
General Naumann to direct his command staff soonest 
to resolve all criticisms. The result, dated 7 April 1992. is 
marked “Classified matier—for official use only.” In 
retrospect, Ruche is apparently satisfied with the effec- 
tiveness of his gesture. He even jokes about 
the abbreviation IBuK: “That is the only concept with 
which | can hold my own against my daughter Agnes.” 


His self-assurance in his new office is not feigned. There 


voice 
thing is that the minister takes an interest in it.” It is 
clear 


Luftwaffe and tne army at the meetings: “When the 
whole world is changing, the Defense Ministry cannot 
Stay the way it is.” Just as unmistakable was his remark 
to the effect that the arms race was over, since the Soviet 
Union no longer existed and the Russians had other 
concerns than to build a new battle tank or a new fighter 
aircrafi—whoever wants the “Fighter 90.” therefore. 
which is to cost 135 million German marks [DM] apiece. 
must be able to come up with a good justification— 
according to the message from Ruche. 


The minister wants to wield influence, as he says himself. 
But how? “One wields influence.” Ruche explains, “by 
talking to as many people as possible, discovering them, 
assisting them.” And then he states more precisely what 
he is looking for For people who maintain a “semi- 
aloofness, an inner detachment” from what they are 
doing. He had “also met many capable. motivated 
employees who want to work with me in accomplishing 
our mission,” Ruche quickly adds. That sounds good. 
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The Chancellor's Chagrin 


But he has been unabie to talk to very many employees 
during his first few days on the job; otherwise he would 
have discovered that an internal study of the 
“Bundeswehr Academy for Information and Communi- 
cation” was withheld from him, a study based on the 
results of opinion polls and one that has explosive 
implications for the planning of the Bundeswehr: The 
defense of other countries in Europe is rejected by 62 
percent of German citizens in the west and 70 percent in 
the casi; opposed to participation in United Nations 
combat operations are 53 percent of the west Germans 
and 59 percent of the cast Germans. Asked for their 
opinion, only 13 percent in the western pari of the 
republic would “actively bear arms and fight™ if there 
were a war, while 22 percent would “figh. somehow and 
defend themselves.” In the cast, the respective figures 
were 15 percent for both groups. In addition, three- 
fourths of the German citizens in the cast, and just under 
two-thirds of those in the west, want the military budget 
to be cut still more. 


At this moment, Ruche knows nothing about these 
findings. For the time being, therefore, he is having to 
rely entirely on his instincts. And those, at least in a 
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political sense, are not so bad: With respect to the “Blue 
Heimet”™ missions, Ruche urgently war's io find a “con- 
sensus with the SPD™ [Social Democratic Party of Ger- 
many]. Here he ts on the mght track, the study shows that 
such operations are supported by 65 percent of the 
citizens in both parts of Germany. In a more general 
sense, as well, he plans to seck “commonalities” with the 
Social Democrats. And woe to him who stands in his 
way: Ruche underscores his determination with a 
forceful movement of his hand. one that resembies a 
guillotine. 


He has already begun hus search. He has spoken with 
defense policy experts of the opposition and with Hans- 
Ulrich Klose, the leader of the SPD parliamentary group 
in the Bundestag. with whom Ruche has been acquainted 
for years from their common electoral distnct, Harburg; 
he has always “crossed swords with him fairly,” as Klose 
recently said appreciatively. Ruche also spoke by tele- 
phone with Helmut Schmidt, whose private guest he is 
from time to time-—much to the chagrin of Helmut Koa. 
But that does not seem to bother Volker Ruche. Maybe 
it as true that he is not just the chancellor's rough- 
and-ready man. 
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Government Expresses Concern Over Togolese Events 


LD0605 162992 Paris Radio France International 
in French 12130 GMT 6 May 92 


[Text] Following the murder attempt against [Togolese 
opposition leader] Gilchrist Olympio, people in Togo are of 
course filled with emotion. A demonstration ts reported to 
have taken place in Lome this morning: Several dozen 
students gathered in front of the government headquarters 
chanting slogans denouncing the murder attempt. They 
were, moreover, received by the prime munister. Other 
people built barncades near Gilchrist Olympio’s residence 
in Lome, halting all road traffic. 


In France, the Togolose Resistance Committee has 
called for a rally to be held in front of the Togolese 
Embassy in Paris at 1800 today. The French authorities, 
in their turn, have denounced the murder attempt 
against Gilchnst Olympio. Daniel Bernard. spokesman 
for the French Ministry of Foreign Affairs, spoke to 
Pierre Benoit: 

[Begin Bernard recording} France cannot but denounce 
the murder attempt against Gilchrist Olympio who, as 
you know, is one of the most important political figures 
in Togo. France simply asks that everything be done to 
identify the authors of this crime and bring them to 
court. The Ivory Coast gave a helping hand, as Mr. 
Olympio is coming to Paris on an Ivorian plane. The 
Ghanaian Government—President Rawlings also inter- 
vened—helped, too. Olympio also received medical 
treatment in Benin—he was taken to Benin—and | think 
that gratitude should also be expressed to the people of 
Benin. Mr. Olympio is now coming to Paris by air for 
medical treatment. 


AS yOu May expect, everything 1s being closely mon- 
tored by the Quai d'Orsay. I think that more than ever 
the whole Togolese people should be called upon to find 
solution to their country’s problem— but through dia- 
logue, not through violence—so as to allow the process of 
transition toward democracy to continue, a process 
which everybody, and certainly France, encourages and 
strongly desires. [end recording] 


Mitterrand Says Bush Acted ‘Wisely’ Over Riots 


PM0705093492 Paris LE MONDE in French 
7 May 92 p 6 


[Unattributed report: “Mitterrand Now Thinks Bush 
Acted “Wisely””] 


ext] In an interview published Wednesday 6 May by 

ARIS MATCH, the president qualified his initial 
remarks on the Los Angeles nots. On | May Mr. Mitter- 
rand seemed to attribute the nots to Mr. Bush's “con- 
servative political agenda.” They were supposedly one of 
the “results” of such a policy. His remarks prompted 
hostile reactions in the United States. 


Mr. Mitterrand told PARIS MATCH that “George Bush 
displayed wisdom and decisiveness, first by taking the 
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black leaders’ advice, and then by dispatching forces 
capable of restoring order without causing provocation. 
Glaring inequalities and the absence of social protection 
have for too long exacerbated relations between social 
groups. George Bush has to manage a difficult legacy that 
dates back a long way. | think he 1s capable of quelling 
the high feelings and of acting wisely to remedy what is 
clearly a ghastly atmosphere. | know him to be loyal to 
his country’s loftiest tradition—that of Lincoln.” 


Mitterrand To Visit Baltic States 13-15 May 


AU0705111692 Paris AFP in English 
1059 GMT 7 May 92 


[Text] Paris, May 7 (AFP) — French President Francois 
Mitterrand will go on a three-day visit of the three Baltic 
republics next week, his press office announced 
Thursday [7 May]. 


Mitterrand wili leave Paris after the weekly cabinet 
meeting on Wednesday [1 3 May] for Lithuania and will 
be in Estonia next Thursday and in Latvia on Friday, the 
press office said. 


It gave no other details. 


Mitterrand Comments on Maastricht Ratification 


PM0605 134092 Paris LE MONDE in French 
3-4 May 92 pp 6-7 


[Unattnbuted report: “The Maastncht Treaty or Nothing’”] 


[Excerpts] Mr. Francois Mitterrand gave a live interview 
to Jean-Pierre Elkabbach on Europe | between 2015 and 
2100 on Friday | May. These are the main excerpts of 
the president's statements. under subject headings. [pas- 
sage Omitted] 


The length of Mr. Beregovoy's government: 


“What reason is there for thinking that the mission | 
have given the prime munister will not continue as 
normal beyond the parliamentary elections...? Pierre 
Beregovoy is perfectly capable, in view of all the efforts 
made so far, which have been divided between several 
people, of persuading the French people that the policy 
he is pursuing is a good policy which is not limited to |! 
months.... ‘Damage limitation’ means losing the clec- 
tions with as litthe damage as possible but, when you 
fight, you can win. And I think that Pierre Beregovoy's 
government and all the forces supporting it can very well 
win, even now, although I am aware of the fact that this 
government has its back to the wall! because of the short 
time it has ahead of it. 


“When this is the case, you do what you have to and 
what you can. He (Pierre Beregovoy—editor's note) does 
not need to be pushed. He knows he can count on me. 
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Pierre Beregovoy has the calm and determined temper- 
ament of a former worker who has experienced life's 
difficulties, who has gradually climbed the ladder, who 
was born into a modest family, and who knows that 
everything must be treated seriously and firmly, but he is 
nol a conservative, he is not somebody who will bore the 
public... 1 am very satisfied with what he is doing and | 
hope it will continue.” [passage omitted] 


The national debate on the Maastricht treaty: 


“Maastricht has been under discussion for a long time, it is 
not new... It us true that the discussion 1s sustained but there 
is no haste and parliament has many weeks to decide... | 
approved and then signed a treaty which binds France. It is 
not a factional matter, it is not a party issuc; it 1s a matter 
which affects all the French people—supporters and oppo- 
nents. And I am thinking of France.... 


“I do not like those who oppose everything because they 
are afraid of everything. But there are those who love 
France in their way and who worry about Maastricht’s 
effect on France—a view which I respect, although it 
strikes me as rather narrow and, let us say, archaic. But, 
in general, the debate must be a lofty and noble debate. 
and there is no reason to think from the outset that some 
are bad French citizens and others good. It is just that 
there are some who are nght and others who are mis- 
taken.... It 1s obvious that those who do not want the 
Maastricht treaty will not be able to run France's affairs 
according to the provisions of that treaty. France must 
be consistent, and it will be if I have my way.” 


The procedure for revising the Constitution and rati- 
fying the treaty: 


“There are two acts, two phases, and two stages.... We 
must first revise the Constitution. And once the consti- 
tutional revision has been carried out, if it is carried out, 
ratification takes place at that point and at that stage we 
vote on the treaty itself... In the present phase, which 
consists of revising the Constitution, it is a fairly com- 
plex technical and legal task. That is why I think that the 
parliamentary channel is the best one.... 


“You spoke to me about amendments, but those amend- 
ments have just been drawn up; they are not yet really 
under discussion. I do not want to give a verdict without 
any examination.... The discussion is still open, there is 
no problem. But.... there will be no dispensation, no 
renegotiation. Those who advocate the agreements will 
have to adopt them as they were drawn up. They must be 
ratified before | January 1993, as the treaty stipulates. If, 
however, there is a desire to adapt certain methods of 
deliberation in France or certain methods of providing 
information within the parliamentary context, that can 
be discussed but it does not affect the body of the treaty. 


“As for involving national parliaments, especially the 
French parliament, in the process of European building, 
it is France who demanded and obtained that.... For 
instance, the method of organizing the right to vote for 
Community citizens in each of the 12 


countnes of that 
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Community has not yet been fixed. Moreover, it will not 
be fixed until 1994, by unanimous vote, and we have 
said that, of course, we intended to impose a number of 
conditions. For instance, a foreigner will have to have 
been resident for a long time, in addition, and this is 
already in the text submitied to parliament, in our 
internal laws, it is impossible to be a mayor if you are a 
foreigner, because the mayor participates in the election 
of senators.... But we cannot depart from the main 
content and it will not be renegotiated. I will not accept 
Sa. ey ee 
On it... 


“With regard to ratification, | intend to see how it goes... I 
think that those who demand the intervention of the people 
themselves, and not only their representatives, stnke 2 
sensitive chord and that is important. But | need to know 
the way in which the discussions are conducted, the thinking 
of the deputies, and the way in which the country reacts, and 
I will take more account of them... I do not rule out 
anything, other than that it will not be possible to defeat this 
treaty by devious means, by modifying or dismantling it. 
No. It is either the treaty or nothing... | want the treaty to be 
adopted. So, I will take the safest course for achieving that... 
It is a major undertaking. We will build an area of peace for 
a long time.” 


Germany's problems: 


“Our two peoples have paid dearly enough for their 
disputes and wars to ensure that they never return to the 
past but choose peace, harmony, and friendship.” 


The other constitutional reforms announced for the fall: 


“First, it would be a good thing to “clean up” the 
Constitution which contains entirely outmoded provi- 
sions. In addition, I have cited some spheres in which I 
think it is a good thing to consult the people more often, 
to enable them to defend their rights and freedoms in a 
more suitable way which is not always behind the high 
walls of the institutions.... Justice needs guarantees, and 
the stability and continuity of the institutions needs to be 
assured; we will discuss all that.” 


The possibility of a referendum on these other reforms: 


“Il am giving no pledge of any kind, but it would be a 
good method.” 


Opposition Offers Constitutional Change Amendments 
PM0605 111292 Paris LE MONDE in French 
2 May 92 p 7 


[Frederic Bobin report: “RPR, UDF, UDC Submit Four 
Joint Amendments” ] 


[Text] The three opposition groups in the National 
Assembly submitted to the law commission on Thursday 
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30 Apmil four joint amendments to the proposed consti- 
tutional revision prior to ratification of the treaty on 
European union. Three other amendments will be sup- 
ported by one or two groups, because it was impossible 
to reach agreement on all the points under discussion. In 
addition, the opposition will ask the government to give 
a pledge, in a declaration of principle, on “guarantees” to 
be provided on implementation of the Maastricht treaty. 


The opposition will not be totally united in the battle to 
amend the proposed constitutional revision. It will, how- 
ever, defend four joint amendments, of which two really 
affect the fundamental questions raised by the treaty. 


First, the opposition agreed to refuse to include the 
notion of “the transfer of areas of responsibility” in the 
proposed constitutional revision, as the government is 
suggesting. It rewriting the new Article 88-! 
proposed by the constitutional bill in the following way: 
“The French Republic participates in the EC and in the 
European union whose member states have freely chosen 
to jointly exercise some areas of responsibility,” in other 
words, a less “federalist” formula. Second, the opposi- 
tion wants to see the French Parliament more involved 
in the Community decisionmaking process. 


It is proposing to include in the Constitution an Article 
88-3 worded in this way: “Proposed regulations and 
directives, when they involve provisions of a legislative 
nature, are submitted to the National Assembly and the 
Senate: for their opinion prior to being conveyed to the 
Community Council” This consultation would give nse 
to the adoption of resolutions. That is a traditional 
demand by deputies and extends far beyond the opposi- 
tion’s confines. The Socialists will put forward an 
amendment in the same vein. 


The opposition’s last two amendments are more formal. 
One proposes that the new chapter be given the title 
“Relating to the European Community and European 
Union” rather than “Relating to European Union.” 
Finally, the last amendment aims to add to Article 2 of 
the Constitution which identifies the nation’s emblem 
and anthem and the republic's motto, the following 
detail: “French is the republic's language.” Referring to 
entrance competitions for the Brussels Commission in 
which the language required is English, Jacques Toubon 
(Rally for the Republic [RPR], Paris) explained that the 
aim was to reaffirm “French national identity.” 


Aside from that, the RPR, Union for French Democracy 
[UDF] and Union of the Center [UDC] groups will 
present different amendments. The suppression of the 
new Article 88-2 of the Constitution proposed by the 
government relating to the mght to vote and stand in 
municipal elections for Community nationals living in 
France is demanded by the RPR alone. In the same way, 
the UDF will be the only party defending a sub- 
amendment specifying that the Community member 
states share some areas of responsibility “according to 
the principle of subsidiarity.” 
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The RPR and UDF refused to back that, because they 
think that including the principle of subsidiarity in the 
Constitution presented “more dangers than advan- 
tages” as Elisabeth Guigou, minister delegate for Euro- 
pean affairs, explained to the law commission. On the 
other hand, the RPR and UDF will join together in 
demanding that Article 3 of the Constitution relating 
to national sovereignty specifies that it is “inviolable,” 
the UDC holding the view that this was already “estab- 
lished.” At the same time as submitting these amend- 
ments, the opposition will submit to the government, 
in a more informal way, four “requests for guarantees” 
on the practical implementations of the Maastncht 
treaty provisions. 


lt wants the government to promise to “involve parlia- 
ment in the implementation of economic and monetary 
union throughout the process,”"—a wish which reflects 
the “demand” for a parliamentary consultation prior to 
the move to the “third phase” of monetary union, in 
other words the replacement of the franc by the Euro- 
pean currency union. The opposition is also asking that 
the government “confirm” the interpretation given to 
the law commission by Mrs. Guigou of Article 100-C of 
the Maastricht treaty on the common policy on the 
subject of visas; namely, that the member states will be 
able to adopt “the necessary protection measures” if 
their internal security requires it. 


The UDF, RPR, and UDC groups also want the govern- 
ment to “explain” its view on the Maastricht “check” — 
the famous “Delors II package”—and “confirms” that 
these new financial pledges will be the subject of ratifi- 
cation by parliament, as Mrs. Guigou had announced. 
Finally, the opposition deputies are asking that the 
government “define its position” on the number of 
deputies in the European Assembly before the expected 
decision on this subject at the end of 1992 so that, as Mr. 
Toubon specified, “we are not surprised by the decision 
to increase th” number of seats in a particular country.” 
To this catalog of “guarantees,” the RPR added his wish 
to see the government “reaffirm the continuation of the 
Luxembourg compromise.” 


The opposition will give its opinion on the basis of the 
work carned out on Thursday 30 April in the law 
commission and the answers given by the government 
during the first reading of the bill in the Assembly on 5 
May. “We might possibly ask for improvements to be 
made,” Mr. Toubon said. Mr. Pierre Mazeaud (Haute- 
Savoie) will defend a motion calling for the matter to be 
referred back to the commission, on the group's behalf. 


* Labor Leader Blondel on Beregovoy Policies 


92ES0714A Paris LE FIGARO (LE FIG-ECO 
supplement) in French 15 Apr 92 p Il 


[Article including interview with Workers Force leader 
Marc Blondel by Beatrice Taupin and Jean-Louis Vali- 
dire, place and date noi given: “Beregovoy's Proposals 
Have Already Revealed Their Shoricomings”] 
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(Test) Three years after his tught clection to succeed 

Andre Bergeron, Marc Blondel can justifiably boast of 
having based his power on the Workers Force [FO]. His 
opposition, which 1s far too splintered, disparate, and 
¢fratic to cast any shadow, now rallies to defend a labor 
umon which, despite its relative weight, behaves as if 1 


disparate organization in terms of both behavior and 
practices. To give but one significant example, it 
includes the FO Metallurgy Federation, which in 1982 


ih 
ral 
= 
: 
i 


5] 
i 
: 
$2 
L 
; 
lie 
j 


T 
| 
z 


ite i 
fe 
i 
i 
i 
[: 
H 


a7 
i 
I 
a 


H 
Hy 
a5 
fil 
oes 
AL 
<3 


without counting the support 
federal press), the FO has failed to take advantage of the 
long-awaited collapse of entire sectors of the CGT. 
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structural Social Secunty deficat and backs the pume mun- 
ister’s proposal aimed at distinguishing support services 


On a domestic level, Blondel faces a senatonal ciection. 
In an organization which since its creation has depended 
on the notion of the infallibility of its leader, he has, by 
virtue of his qualities as a “leader,” gained a following 
transcending the FO. It remains to be seen what his place 
will be in the future of an organization born of the cold 
war and that consequently no longer enjoys the interna- 
tional influence it once enjoyed, but that nevertheless 
arrogantly and cavaherly reyects any idea of a rapproche- 
ment with other organizations as poorly off as i is in 
terms of membership. 


[LE FIGARO] The prime minister has just made cutting 
unemployment the “new social frontier.” Have his pro- 


Low Wages 
{LE FIGARO] Let us move on to his promises to the 
hard-core unemployed. 


[Blondel] The prime minister said that it 1s the govern- 


concern 15 also political « does honor to the pnme 
minister, but I am skeptical. At the age of 55, to envision 
an activity of general interest is perhaps acceptable. At 
25, it 18 More serous, particularly since the examples of 
activity given: maintaining the forests, meeting social 
needs, are now being filled by contract employees. 
Young people will want to become contractors, but at the 

same time the prime minister rules oul overburdening 
ho governments tale. That being the case, | will not 
Oe Se eS Se ere eae 
employment, the psychological aspect 1s important and | 
do not wish to influence people's behavior. 


One fact remains and the prime minister emphasized 1 
eee eae 

but to busines’ «s well, This is an 
de my For many, the prim. minister's proposals 
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have already revealed their lumitations. | am afraid they 


are encouraging people to accept things that do noi 
always supply much hope. 


{LE FIGARO] What do you think of the appeal to 
negotiate jobs and wages together’ 


[Blondel] | would observe that in general, low wages go hand 
im hand with high unemployment. Owners have learned to 
manage the crisis since 1975. Gains m productivity have 
resulted in unemployment. Now Beregovoy wants gains im 
productivity to help create jobs, but that is theoretecal. Just 
because wage carmers accept lower wages docs not mezn 
employers will hire. Once again, businesses hire only when 
they need to. The same observation is true of shared and 
part-time jobs. | also wonder who will gauge the losses Social 
Secunty will have to bear from the announced abatermert of 
contnbutions. 


I would have liked to see the pnme minister demonstrate 
more tumeliness. Negotiations on low wages in collective 
wage agreements were undertaken al our prompting. Yet 
even here one sees erosion because 57 percent of the 
branches still have one or two wage tiers below the SMIC 
[Interoccupational Minimum Growth Wage]. A recom- 
mendation from Beregovoy aimed at breathing new life 
into such negotiations, which should be on-going. would 
have deen helpful. 


[LE FIGARO] The prime minister also announced an 
important reform in the area of retirement: a distinction 
between national support services provided by the gov- 
ernment and collective insurance coverage provided by 
Social Secunty. Are you satisfied with this? 


{Blondel} That is what we have been asking for for a long 
tume and not only for retirement. Such a reform is 
meaningful only if there 1s 2 reallocation of expenditures 
for support services and if real autonomy is given to the 
obviously with supervision. The fate reserved for the 
conventional agreement with doctors will be significant 
in thes particular case. As for the rest, Beregovoy has 
remained ambiguous: For us, not cutting back retire- 
ment means maintaining the purchasing power of pen- 
SIONS, NOT Questioning retirement at age 60, or the terms 
for its payment. 


Retirement 


{LE FIGARO] You are therefore hostile to any extension 
of the period of insurance in order to receive a pension at 
the full rate” 


{Blondel} That is one of the few gains of 1981 and I hope 
it will stay. | think the best thing to do would be to 
discuss possible reforms now, but to wait until 1995 to 
act if indeed it turns out to be necessary. The very fact of 
our discussing it would make progress possible, even on 
other systems (supplemental retirement). 
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[LE FIGARO] The CFDT congress has pust drawn to 2 close. 
Jean Kaspar rencrated hrs proposals for mterumon cooper- 
ation while recognizing the histomc ments of the Workers 
Force. Do you mtend to respond to hrs advances” 


[Blondel] I thank Kaspar for recognizing the umportance 
of the concepts and histonc courage of Workers Force 
veterans. History has indeed shown us to be nght. I still 
belveve thai ni os because of the principles developed by 
Workers Force that the French trade umon movement 
can continue to make progress. 


I understand why Kaspar called for people two rally 


language. but very rarely are the sdcas behind our words 
the samme. Let us begin with the term “reformist.” The 
purpose of reform is to make thongs more effective, to 
improve, not give up. | have occassonally signed agree- 
ments that were not very beneficial because | was forced 
to—ihe latest agreement of the Natvonal Interprofessional 
Union for Employment in Industry and Trade ss one 
cxrampic—bu | would not add them to the list of 
reformist accomplishments’ It was a question of saving 
the autonomy of the system and 1s services. 


the image of trade union unity (the FEN [National 
Education Federation]) have been reduced to emergency 
measures to safeguard their very cxmstence You cannot 
run the trade umion movement as you would five shelves 
in a department store’ Nor can you view plurality as 
necessary aggressiveness toward others | have shown | 
could be conciliatory, but the FO is not responsible for 
ultraconservatisrn There was no response to my appeal 
for a strike against unemployment on 24 October and the 
rest have done nothing since. Every time they have 
thought about taking action, the result has depended on 
the FO's participation’ 


For the time being, the fact that Kaspar and the CFDT 
now agree with us on reducing the CGT's influence in 
the field would already be something. 


[LE FIGARO] You will therefore not participate m a 
common May Day as proposed to you, not only by the 
CFDT. but also the ETUC [European Trade Umon 
Confederation], to which you belong” 


[Blonde!} Following our congress. we decided to organize 
a demonstration in Lyon on | May on which the leaders 
of the ETUC and ICFTU [International Confederation 
of Free Trade Unions], particularly ms former secretary 
general, would participate We shall therefore not 
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respond to the numerous different appeals which we 
have received, appeals made in the name of unity even of 
they are comtradactory. 


[LE FIGARO] How would you sum up the past three 
years im terms of the evolution of your umon” 


We have formed a section and a union a day. 


FRANCE 23 


escapes his influence, that 1s also a European constraint. 
We must determine whether we want a Unsted States of 
Europe or a Europe that 1s standardized financially and 
cconomucally. What we want 1s guarantecs. 


[LE FIGARO] Your election to head the Workers Force 
teriz’ the internal climate ai present” 


of time it would be desirable to limit 1 to 12 members 
(there are 11 of us im practice) since the previous CCN 
set the number of members at 18. However, that 1s not 
the main issue of the congress. 
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Christian Democrats’ Hold on Country Examined 
92ES0755A Milan EUROPEO in Italian 
24 Apr 92 pp 16-22 


[Article by Giuseppe Oldani: “Even If It Loses Its Head, 
It Does Not Release Its Grip”] 


[Text] Do you want to make a telephone call? Or take an 
airplane tmp? Send a registered letter? Open a bank 
checking account? Have the electricity meter connected? 
Despite all the words wasted on privatization, the truth 
is that all these businesses are still connected with the 
parties, and with the DC [Christian Democratic Party] in 
particular. Even in the USL, [local health units] one half 
the managers are DC members. 


Nothing new about that, it will be said. True, of course. 
But certainly to be reviewed, considering the electoral 
earthquake. For example, how will the boyws of the state 
end up if the current DC power system is weakened, even 
if not crumbled into pieces? Or even if the ones who 
maintain that much of Italy's ills are traceable to the 
Se 2. an oe 
strength? There is a very strong suspicion because, 
paradoxically, pA Pyne Fan nay Be oy 
DC below §O percent, never have so many key posts in 
organizations with state participation, government- 
controlled bodies, local health units, and so many agen- 
cies of all kinds seemed so solidly in the hands of DC 
members and sympathizers. 


As for the banks, absolutely no one is unaware of that. 
The great merger operations, indispensable for standing 
up to international competition, take place only if they 
do not upset DC balances. All those who tned to inter- 
vene in the Banca Nazionale dell’ Agricoltura affair know 
something about that. 


But the nature of the problem is still more complicated. 
Dividing up [jobs] is a term everyone knows. But even 
this time the percentages do not reveal very much. For 
example, it is one thiig to maintain that the DC has only 
26.6 percent of the positions at the summit of the three 
firms, 'RI, ENI, and EFIM. In reality, it is one thing to 
be a member of a board of directors, and quite another to 
be a managing director who administers sales, invest- 
ments, and jobs. And in Italy one has only to look around 
to see that the richest businesses, the most promising 
ones in terms of orders or of employment, are the 
prerogatives of the party of the relative majority. One 
party, the DC, that has always been watchful of the key 
posts in the ministnes, the committees, in the [indi- 
vidual industrial] category organizations; in a word, 
wherever the membership card really counts. 


Firms With State Shareholdings: In Search of Jobs and 
Investments 


Firms with state shareholdings and the big government- 
controlled agencies are the fulcrum for the DC presence 
in the economy. In the center, naturally, there is IRI, 
where Franco Nobili, the president, keeps a close watch. 
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But the power is very much more vast and diffuse. Let us 
begin with telecommuznications. On the telephone line, 
we have Biagio Agnes, president of STET], Ernesto 
Pascale, president of SIP, Giuseppe Parrella, managing 
director of the Azienda di Stato di Telefoni which by law 
iS going over to IRI. [It has] a command system control- 
ling annual sales estimaied at around 20 tnilon lire, and 
more than 100,000 employees. 


The other great IRI pole in DC hands is Finmeccanica 
where Fabriano Fabiani, managing director, is in charge. 
The company’s entry into the stock exchange is somewhat 
the crowning of Fabiani’s dreams. He wants to be a 
candidate to succeed Nobili. Then, there is Alitalia ,with 
its president, Michele Principe, and managing director, 
Giovanni Bisignani, and Iritecna, the colossus of construc- 
tion, whose president, Carlo Lavezzari, was Andreotti's 
Senate candidate for the Pinerolo constituency, and who 
was unexpectedly rejected. Finally, the SME (under the 
presidency of Giancarlo Elia Valori, without significant 
powers, moreover) and the Finsiel, (information sciei.ce; 
Pier Paolo Davoli is the managing director). 


While ENI's top leadership is in Socialist hands, DC 
control over the oil company comes about mainly 
through two operating companies, Agip Petroli with 
Pasquale De Vita, and in SNAM under Pio Pigorini. 


To give support [there are] the agency vice president, 
Alberto Grotti, and above all, Giovanni Parillo, man- 
aging director of Enichem. Also at EFIM the DC reposes 
its trust in a vice president, Mauro Leone, son of the 
former president of the Republic. 


DC controi over a government-contiolled agency such as 
ENEL is even stronger. Franco Viezzoli manages 
191,000 employees, with sales around 25 trillion. As for 
the Ferrovie, its general manager, Benedetto De Cesaris, 
is DC, while Metropolis management (with real estate 
holdings of 20 trillion) is entrusted to its managing 
director, Mario Zamorani. Finally, at the post office 
bridge of command, we have the general manager Enrico 
Vecchi. Here, sales are around 10 trillion, but the army 
of mailmen is enormous, 237,000 persons. 


Entrepreneurs: F Tanzi to Caltagirone; from 
Asshosslo to Classanton 


How can one evaluate entrepreneurs such as Giuseppe 
Ciarrapico, the mineral water king, or Calisto Tanzi, 
president of Parmalat? Or, once again, the builder, 
Franco Caltagirone, new boss of the privatized Cemen- 
tir, and Francesco Ambrosio, proprietor of Italgrani? It 
is correct to maintain they are very close to DC 
authority, although no one can say whether they have or 
do not have a membership card in their pocket. In any 
event, Ciarrapico was used by Andreotti as a mediator 
between Berlusconi and De Benedetti. Tanzi became 
famous for his card game with De Mita. On the other 
hand, Ambrosio, for the motorboat loaned to Cirino 
Pomicino. Other entrepreneurs certainly do have a 
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membership card. For example, the Andreott: supporter, 
Giuseppe De Gennaro, owner of Baricentro, is nothing 
less than a deputy. 


In any event, it is one thing to be integrated into a power 
system, it 1s something else to have sympathies in the 
area. Because, then the list would greatly lengthen; from 
Michele Ferrero, the king of Nutella, to Giuseppe Ste- 
fanel, famous for his sweaters; from the Ferruzzi (and 
above all from their megamanager, Pippo Garofano) to 
the nch real estate dealer, Giuseppe Luce. 


Even the very strong arguments that had led the entrepre- 
neurs of Confindustna to sanction a divorce between them- 
selves and the government have attenuated to the point of 
permitting the election of Luigi Abete to the Confindustria 
presidency. It should be clarified at once that he is an 
entrepreneur and is certainly not to be influenced by the 
DC, but he is obviously much closer to the representatives 
of that party than to any other big shots. 


Thus Giovanni Agnelli’s declaration, on the very day of 
Abete’s installation, should not be undervalued: “! 
believe the task of forming a new government will be 
given to a representative of the party of relative major- 
ity.” That means, the DC to the government. 


ey? Sees Seany Ceenereeals Caneae Sb Aen © 
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where leaders of RAI-TV have their offices. And 
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general manager, and Bruno Vespa at TGL. But then it 
extends to the entire communications system. Both 
personal lobbies and the machines of the state company 
compete out in the open. 


RAI is a great matriarch, who manages the advertising 
collections for the state television, some smaller televi- 
sion stations, and various newspapers, primarily through 
the Sipra. Now, since the Mammi law prohibits such 
cross-advertising between RAI and the others, SEAT, 
under Rea, the Andreotti supporter, enters the field. It is 
a company born for the Pagine Gialle [yellow pages] 
headed by STET, now presided over by Biagio Agnes. 


In the personal lobbies one should not forget the very close, 
direct ties, for example, of Fabiani, a De Mita supporter, 
(now managing director of the Finmeccanica) with the 
Repubblica-Espresso group, rather than with Gianni Letta, 
the number two of Fininvest, with Andreotti and Forlani. 
Naturally, in the end, the DC even dares to regret having 
little influence in the media world. 


Finance From the Stock Market to Religious Works 


They call it Catholic finance, to differentiate it from the 
lay [financial] activities of the great enterprises of the 
north. But the distinction is much disputed. In any 
event, it is a fact that financiers of the caliber of Giovani 
Bazoli, president of the Banco Ambrosiano Veneto, and 
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Gianmanrio Roveraro, heading the Akros merchant bank, 
are close to DC power, just as it is a fact that Angelo 
Caloja, president of Mediocredito Lombardo, is one of 
the three experts called to join the IOR council, (institute 
for works of a religious nature) one of the strong points 
of Vatican finances, famous for being involved in the 
Ambrosiano crash in Calvi's time. The DC control over 
the stock market is quite different. Here. the responsible 
structure, the CONSOB [Commission for the Supervi- 
oan 5 Comaanes ot Sat, Sean © ean 
appointed and, in fact, at the summit we still find 


DC. an 
Andreotti supporter, now there is Enzo Berlanda at the 


Banks: Little by Little They Even Entered the 
Mediobanca 


Banking power has always been a DC prerogative, using 
credit as a special instrument for control. But it is just in 
the last few months that this prerogative has become 
even more tangible. The only examples of banks’ joining 
together to confront the European challenge is devel- 
oping out in the open under the sign of the DC. In Milan, 
Roberto Mazzctta, president of the Canplo [Lombardy 
Provincial Savings Bank], is leading the rescue party that 
will bring the Cassa di Risparmio Lombarda into a single 


the San Paolo into the stock exchange and conducted the 
Crediop operation. 


And that is not all. The DC sign was also placed on the 
BIN, belonging to IRI. The managing director of Credito 
Italiano is Piero Barucci, former president of the Monte 
Paschi (where control is in the hands of Carlo Zini, 
superintendent, that is, general manager). And, thanks to 
his position in the Banca di Roma, Cesare Geronzi made 
his entrance into the sancta sanciorum of lay finance, the 
Mediobanca council. Finally, in Naples the Bank is 
solidly controlled by Ferdinando Ventrighia. 


Under the CISL Sign, With Eye on INPS 


Some 3.7 million reg:*tered members (but almost the 
half are pensioners), CISL is the trade union close to the 
DC. In addition to Franco Marini, Labor Minister, 
former CISL leaders now members of Parliament are: 
Vito Riggio and Orazio Sapienza in Sicily, Luciano 
Gelpi and Aldo Gregorelli at Bergamo and Brescia. 
These are the DC members in the Confederal Secre- 
tariat: Sergio D'Antoni, general secretary, Carlo Biffi, 
Aldo Smolizza, Luca Borgomeo, Domenico Trucchi 
(head of the very powerful public employees [union], 
one-third of the registered membership), Luigi Cocilovo, 
Giorgio Alessandrini, and Natale Forlani. 


The ex-secretaries of CISL are still Mario Colombo, 
president of INPS, Moreno Gori, president of ENA- 
SARCO, Roberto Romei who leads the ENPALS, and 
Franco Libanori, ENPAS. 
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University: Pontificating Is Popular and Brings in Votes 
There are many professors in the DC area, and even DC 
politicians who confer on themselves the title of a 
professorial rank. Mariotti Segni, Manfredi Bosco, and 
Nicolo Lipari .each in Rome. The newly rejected 
Leopoldo Elia will return to his professor's post of 
constitutional law. At SAPIENZA Ernesto Chiaccherini, 
professor of Economy and Commerce (the faculty where 
Amintore Fanfani taught for a long time), was proposed 
as candidate for the rectorship in opposition io Giorgio 
Tecce. Mario D’Addio is professor of political science: 
Luigi Frati, of medicine; Sergio Cotta teaches philosophy 
of taw;, Gabriele De Rosa teaches current history. 


The DC can count on various rectors: Mario Umberto 
Dianzani at Turin; Adriano Bausola in Milan (Catholic); 
Paolo Blasi in Florence: Francesco Pontremoli in Genoa: 
Giovanni Schippa at Adquila; Monsignor Cosimo 
Damiano Fonseca at Potenza; Gian Tommasso Scar- 
ascia Mugnozza at Viterbo; Atilio Alto at the Polytechnic 
at Bari; Donato Valli, at Lecce. prince Guglielmo Stagno 
D’Alcontres at Messina; marquess Ignazio Melisenda 
Giambertoni at Palermo: Nicola Occhiocupo at Parma; 
the senator for life, Carlo Bo, at Urbino: Sebastiano 
Cassarino at Verona; and Uberto Crescenti at Teramo. 


Health: Half the Local Health Units Are DC 
Prerogatives 


Each year public health in Italy takes in around 70 

trillion. And all passes through the regions and the USL 

[Local Health Units}. As a financial power, hence, the 

or of a big USL counts for more than the Minister 
ealth. 


The DC slice in dividing up of health service positions is 
much higher than its electoral influence. In fact, of the 
651 temporary managers of the local health units nomi- 
nated last year, 50 percent were DC; and, of the approx- 
imately 4,000 guarantors (board members), 1,850 were 
DC (46 percent), as against 950 Socialists (24 percent), 
and 650 members of the PDS [Democratic Party of the 
Left] (16 percent). Then, in the south, the DC share 
almost reaches 60 percent. In Campania, for example, no 
less than 48 local health units out of 61 are in DC hands, 
as against 10 for the PSI [Italian Socialist Party) and 
three for the laics. 


“Manageability” was the promise of the 1991 reforms. It 
was not fulfilled. Despite the good salanes offered (from 
4 to 10 million per month), in the end only a few private 
managers became local health unit administrators. There 
are many school principals and retirees, however. And, 
im any event, a degree is not obliga\ory for the guaran- 
tors: Not a few of them are former stretcher-bearers and 
nurses. The important thing is the membership card. 


At this point the health service is part of the typical 
cursus honorum politio [distinguished political career]. It 
means a position as hospital head 1s better chan a post as 
alderman, as the Chiesa case in Milan shows. (There, 
even a national DC leader, Roberto Mongini, received a 
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summons for embezzlement at the Fatebenefratell: Hos- 
pital). And, as shown by the percentages of Local Health 
Units administrators elected during the regional eclec- 
tuions of 1990, where two candidates out of three made it. 


The latest great DC health scandal is the one over 
Italsanita which exploded last year. Two trillion to rent 
houses for the elderly at astronomical renis. Those 
involved include Ettore Bernabei, president until 1991 
of Italstat, the IRI financial holding company for public 
works, his son, Roberto, [specialist in] geriatrics. Pier- 
luigi Spadolini, brother of Giovanni, but DC. and 
Giuseppe Ciarrapico, an entrepreneur supporting 
Andreotti. 


Forces for Public Order: They Still Occupy the Key 


The law prohibits those belonging to the forces for public 
order from joining political parties. Therefore. it is not 
correct to speak of DC's but of persons friendly to the 
DC. That being said, since the Interior Ministry is 
practically always in DC hands, i is obvious that the 
men occupying the key positions in the state police 
should be tied to the DC wagon. This can be said. with 
some reservations, of Vincenzo Paris, chief of police 
The closeness of the vice chief, Emilio Del Mese. cousin 
of the under secretary of State Holdings, Paolo De! Mese. 
a supporter of Andreotti, is more obvious. In the Cara- 
binieri, General Antonio Viesti, commander of the ser- 
vice, 1s close to the DC. Just like General Giuseppe 
Tavormina, currently in charge of the DIA, the Italian 
FBI, and a bitter enemy of the magistrate, Casson, who 
reported the perquisition of two barracks in connection 
with the investigation into Gladio. On the other hand the 
position of the deputy chief of the DIA, police official 
Gianni De Gennaro, formerly head of the Criminalpol. 
seems more marbled (DC-PSI). 


The prefect, Alessandro Voci, manager of SISDE [Intel- 
ligence and Democratic Security Service]. 1s of firm DC 
loyalty. Paolo Fulci, in charge of CESIS [Executive 
Committee for the Intelligence and Security Services]. 
the structure in charge of coordination between SISM1! 
[Intelligence and Military Security Service], and the 
SISDE, is also of firm DC sympathies. 


Agriculture: A Vise-Like Control Makes the DC Grow 


Duccio Castellotti only had 400 preferential votes in the 
city of Milan. But he was nevertheless elected DC 
deputy, thanks to the votes from the Lodi and Pavia 
campaigns. Like Ombretta Fumagalli Carulli, he 
received 15,000 preferential votes, more than Gianni 
Rivera. Castellotti is an example of the confident and 
silent power agriculture exercises over the DC. And. vice 
versa, that the DC exercises over the agricultural world 


For 45 years the arm of this power has been called 
Coldiretti. That organization, founded and led unt! 
1980 by Paolo Bonomi, came out somewhat damaged by 
the financial crash of Federconsorzi, but even this year it 
succeeded in having 8 senators and | 3 deputies elected 
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(and it has 7 representatives at the European Parlia- 
ment). That is enovgh to control the Agriculture Com- 
mittees of the two Chambers, where laws are approved 
for hundreds of billions. The COLDIRETTI also has 30 
elected councilors in the Regions, 48 in the Provinces, 
and 7,000 in the municipalities. 


The two million members of the Coldiretti farm 75 
percent of the irrigated surface of Italy and represent 81 
percent of the employed persons in the [agriculture] 
sector. The control is vise-like: Through the 10,000 
sections are passed loans for seeds, the credit organiza- 
tions for tractors, and consultations for finding one’s 
way around the EEC assistance programs. 


Respectable political careers are developed in the 
shadow of DC agriculture. Such as of Coldiretti’s current 
president, Arcangelo Lobianco, 62 years, from Bitonto 
(Bari), and just-elected senator in Campania. 


More Presidents, Even in Soccer 


Giuseppe Ciarrapico, president of the Rome [team], Cor- 
rado Ferlaino of Naples, and Vincenzo Matarrese, of the 
Bari are DC. Vincenzo’s brother, Antonio, is a DC honor- 
abie, as well as president of the Federcalcio. Other “ath- 
letic” members of parliament are Carlo Fracanzani, pres- 
ident of the Volleyball League; Vincenzo Scotti, who 
presides over the professional bicyclists, Nino Cristofori, 
head of the Boxing League; Giancarlo Abete (brother of the 
new president of Confindustria) president of the Series C 
soccer team; and Giacomo Rosini at Federcaccia. 


Senator Nicola Signorello is president of the Institute for 
Sports Credit, Giuseppe Zurlo presides over UNIRE 
(National Union for the Development of Horse Breeding). 


Local Agencies: 14,000 Mayors and 17 Out of 20 
Regions 


In all Italy, the DC can count on 18,564 municipal 
councilors and 4,355 mayors. Only six out of 20 regional 
administrative centers, however, have a DC mayor. In 
the largest cities (Rome, Milan, Naples, Turin, Genoa, 
Florence, Bologna, Bari, Ancona, Cagliari, and Udine) 
the DC has still not regained the post of first citizen, lost 
mainly in the 1970's. 


But also in the cities where the DC has the [office of] 
mayor it went through a collapse at the elections. In 
Venice, (Ugo Bergamo) from 27 to 19 percent; at 
Reggio Calabria (Agatino Licandro) from 39 to 31 
percent; at Aquila (Maria Luisa Baldoni) from 42 to 35 
percent. On the other hand, at Palermo (where the 
mayor is Domenico Lo Vasco), the DC maintained its 
35 percent. The network obtained its 24 percent at the 
expense of the PDS and the PSI, [whose percent>ges 
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were] cut in half. Moreover, at Potenza the DC mayor, 
Rocco Sampogna, is celebrating. His party jumped 
from 49 to 51 percent. Other cities with a DC mayor 
are: Bergamo, Como, Padova, Verona and Trento. And 
in the south: Avellino, Catanzaro, Cosenza, Messina, 
Trapani, Taranto, and Lecce. 


Much better for the DC in the provinces, where it has 
one president in three, plus 227 councilors, and in the 
regions. In fact, the presidents of the regional coalitions 
are all DC except that in the “red triangle” (Emilia, 
Toscana, and Umbria) there are 17 out of 20. And there 
are 95 regional councilors. 


But regional power is anonymous. In fact, who knows 
whether the president of Lombardy is called Giuseppe 
Giovenzana, or whether the one for Lazio is called 
Laslo Rodolfo Gigli? And, outside of the Veneto, how 
many know Gianfranco Cremonese; or, outside of 
Piedmont, Gianpaolo Brizico; outside of Campania, 
Ferdinando Clemente di San Luca? It is true, however, 
that the regional administrative budgets are large. 
Above all, in the autonomous ones: Sicily (Vicenzo 
Leanza); Sardinia (Mario Floris); Trentino-Alto Adige 
(Tarcisio Andreoli); Friuli-Venezia Giulia (Vinicio 
Turello), Val d'Aosta (Gianni Bondaz). Indeed, in the 
DC hierarchy one of these positions is worth more than 
the position of a mere deputy in Rome. Unless the 
ex-presidents of the regions directly become ministers, 
like Carlo Bernini, man from Veneto, (suspect in the 
scandal of the Serenissima turnpike. 


The Vatican: Even Ruini and Sodano Lend Them a 


Whom can the DC count on in the Vatican? The recent 
changing of the guard at the summit of the Episcopal 
Conference and of the Secretariat of State worked in the 
DC's favor. Cardinals Camillo Ruini and Angelo Sodano 
are certainly the most important creators of the quite 
special agreement with piazza del Gesu [DC headquar- 
ters]. “Great harmony reigns with the ecclesiastical 
authorities at this time,” commented Maria Eletta Mar- 
tini, in charge of DC relations with the Vatican. 


The number one of the Italian bishops, Cardinal Ruini, 
is the personage who risked the most for the DC, with his 
calls for political unity of Catholics. He has excellent 
relations with secretary Forlani. 


The list below gives the offices of DC men at the head of 
agencies and plants with state holdings. As 1s seen, their 
power is very extensive, and ranges from the great 
holding [companies] to banks; from the most important 
industries to apparently lesser companies, but in any 
event in a position to manage large businesses. Finally, 
institutes such as the think tanks Censis, Istat, and Isco, 
useful for the influence they have on public opinion. 
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* Poll Shows Voters Happy With Choices 
92ES0747A Milan L INDIPENDENTE in Italian 
16 Apr 92 p 2 


{Article by Marta Boneschi: “Italy Is Not Sorry] 


[Text] A poll of voters by the Consulting Unit one week 
after 5 April. Only seven out of 100 would now vote 
differently. The Italians are not very sorry about the 
marks they put on their ballots. Those who voted on 5 
Apnl would vote the same way again. By a large 
majority. A poll of the Consulting Unit for L'INDIPEN- 
DENTE shows this to ue true. There is a minority that 
has thought twice about it. Among these a good number 
would give their votes principally to the Lega Nord. 


That is exactly what Gianfranco Miglio, a Lega senator, 
thinks, being convinced that the party of Umberto Bossi 
could have won 13 percent of the vote (instead of about 
nine) if it had not met two obstacles between itself and 
the electorate at the last minute: the fear of contributing 
to “splintering” and the confusion among the various 
parties calling themselves “Lega” that presented them- 
selves on the ballot. 


Coming immediately after the Lega with regard to 
second thoughts was the Socialist Party, which would 
have some possibility of recuperating the votes it lost. 
What most influenced voting decisions on 5 April, says 
the poll, was TG3 [Channel 3 News]. The RAI [Italian 
Television] in general had more weight than Fininvest in 
onenting the vote, and newspapers retain a good posi- 
tion in the preelectoral thinking of the citizens. 


The Pulse of Eight Cities 


The poll of Consulting Unit reveals that at a distance of 
seven days from the national elections 87 voters out of 
100 would repeat what they did. Only seven, on the other 
hand, would change their allegiance and six do not know 
what to answer. 


The same overwhelming majority (87 out of 100) say 
that they are convinced that they voted correctly. And 
again only seven regret it and would vote differently, 
while six admit that they are uncertain about what they 
would do. 


The poll was conducted on Monday, 12 April, and 
Tuesday, 13 April, and involved a sample of 1,280 per- 
sons, 52 percent women and 48 percent men, divided into 
three age groups (from 18 to 35, 36 to 50, 51 to 70), who 
reside in eight cities (Milan, Padua. Bologna, Macerata, 
Rome, Naples, Lecce, and Palermo). Among the electors 
who are sorry, the Lega Nord was ahead. In fact one week 
after the elections Umberto Bossi's formation would win 
almost one-third of the “second-thought™ votes (of every 
100 of those who have changed their minds in the past 
seven days). Of these, another 28 votes would go to the 
Socialist Party, 20 to the Republicans, nine to the Liberals, 
and seven to the Christian Democrats. 











FBIS-WEU-92-089 
7 May 1992 


Coming to the Aid of the Winner 


In this wavering toward the Lega, the effect of victory 
perhaps plays a larger part than fear. Bossi's party is the 
one that took the greatest steps forward, in terms of 
electoral gains, in the last election. It is realistic to 
suppose that seven days after the triumph of Bossi the 
temptation “to run to the aid of the winner” would have 
affected some of those who have regrets. But those who 
have regrets are moving toward the PSI [Italian Socialist 
Party] too. The latter probably consist of Socialist votes 
lost and then won back. The Chiesa scandal induced 
them to leave Craxi’s party, but they could return 
quickly and willingly if the PSI shows that it has cleaned 
itself up, that it has changed, that it has initiated a 
process in favor of “new and clean faces.” The greatest 
certainties with regard to the vote live in the south, 
where 98 voters out of every 100 in the sample selected 
by Consulting Unit reaffirm their decision of the week 
before. Can one intuit here a vote exchanged, a 
patronage obligation? The data, in any event, say that if 
25 voters out of every 100 in the national sample state 
that they chose the Christian Democratic Party, 25 
voters in the south say that they voted for it. The same is 
true of the Democratic Party of the Left (13 voters in the 
sample, 13 southern voters). and for the PSI (12 in the 
sample, 12 southern). 


Those Hesitant Persons Who Favor the North 


Lega Nord is an exception (obtaining in the sample seven 
out of every 100 votes, but only two in the south) and 
also the PRI {Italian Republican Party] (which boasts of 
five votes in the sample, but records seven in the south). 


On the contrary, the north gives clear indications of 
being hesitant, giving the DC [Christian Democratic 
Party] 21 (25 in the national sample), the PDS [Demo- 
cratic Party of the Left] 15 (more than the 13 of the 
sample), the PSI 11 (again the effect of the Chiesa 
scandal), and the PRI [Italian Republican Party] four 
instead of the five of the sample). Among the parties that 
are stronger in the south than in the north according to 
the poll, the PRI stands out: seven in the south, four in 
the north, despite the effort of Giorgio La Malfa to win 
over the honest but fed-up Lombard voter. It should be 
noted, however, that one-fifth of those who are sorry 
would now choose the Ivy [Republican symbol]. So 
among that mass of uncertain and doubtful votes, the 
Republicans did not garner all that they might have. 


In the south, furthermore, the Greens turned out to be 
particularly liked (doubling their votes relative to the 
north) as well as Communist Renewal (six in the south, 
three in the north). And finally the Rete of Leoluca 
Orlando, like the Greens, won four votes in the south 
and half of that in the north. 


DC, Strength in the Center 


The DC is still very strong in the center, where 29 voters 
out of every 100 say that they put their crosses on the white 
and red shield. The center gave the greatest number of 
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votes to the referendum list of Massimo Severo Giannini 
(four as compared with two in the south and none in the 
north). On the other hand, according to what the poll 
reveals, the Social Movement wins in the north, where i 
has five votes against the three won in the south. 


The differences between the two Italys of the election do 
not end here. While 98 of every 100 voters in the south say 
seven or eight days later that they would reconfirm their 
faith in the party they chose on 5 April, in the north only 
80 percent reaffirm their selection (in the center 84 are 
sure, very sure, of their vote, in the south nobody would 
vote for another party, and two state that they do not know 
what they would choose). And indeed, among the northern 
voters 16 out of every 100 have “changed their minds.” It 
is here principally that potential leaguers and returned 
Socialists are ensconced. Very few, in any case, are those 
among the sorry or those who have changed their minds 
who would turn to the DC (they do not exceed seven 
percent of the seven percent of the sample). 


Those who are convinced that they “voted correctly” are 
principally female and young female voters, who to the 
extent of 91 percent tell that to the interviewers (as 
compared to 84 percent of the males). A show of firm- 
ness comes also from the less young: 88 percent of the 
over-40 group would repeat what they did and say that 
they are happy. Among the under-40 group, on the other 
hand, nine describe themselves as “sorry” and four “do 
not know” what to say, but they reject repeating. they 
would not do it again. 


[Box, p 2] 


8 Out of 10: Change the Election Rules 


Having seen how things went on 5 April, almost eight 
voters out of 10 think that a reform of the electoral 
system now needs to be accomplished. Tae Italians are 
not, in substance, sorry about their votr-s, but the desire 
to change—to change something in thi system—comes 
out in the answers to this particular question. 


The poll for L INDIPENDENTE reveals that out of every 
100 persons interviewed, 50 describe the reform as “nec- 
essary,” and another 20 go so far as the very imperative 
“absolutely indispensable.” Another nine, finally, see elec- 
tion reform as “much more important” than it appeared 
before 5 April. The remaining minority is divided between 
12 percent that do not know what to answer and the nine 


The “necessary” reform attracts a greater number of 
supporters among males (52 percent), among young 
persons under 40 (again 52 percent), in the north (where 
$6 percent declare themselves that way), and finally in 
the south (54 voters out of every 100 are of this opinion). 


The group thai considers it “absolutely indispensable” 
prevails among women voters (21 percent, a hair above 
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the national average), among those over 40 (23 percent), 
in the north and in the center (where 22 percent have 
that opinion). 

The group against electoral reform is a little stronger 
among males (11 percent), among those over 40 (13), and 
in the south (14 percent do not see why a change should 
be made). 


In the north overall the reformists amount to 92 percent. 
But the palm for being against reform on the subject of 
elections does not go to the south: those favorable with 
diverse motivation to modification of the system reach 
74 percent in the south and 72 in the central regions. In 
any event the majority wants it. Why not begin? 


[Box, p 2] 


Before Going to the Precinct, | Watch TG3 


It was really true: That Sandro Curzi, director of TG3. 
with his propaganda/news, grabbed the attention of the 
voters who were watching. So it was shrewdly unfair, 
besides being unjust, to criticize “Samarcanda”™ [televi- 
sion political pulled off the air]. The voters, on 
the word of the poll, say that something indeed among 
the major communications media influenced voting 
decisions. In first place they position TG3, followed by 
the newspapers. Precisely the latter, accused by the 
Socialist Ugo Intini of having conditioned the electorate 
and betrayed the Socialists. Precisely that, neglected by 
the advertising people, still counts for something, makes 
people think, gives onentation. 


There follow in the ratings the election interviews of 
RAL Of course, they were on at all hours and on all the 
networks, most appreciated by women. Immediately 
following in a good position was TG2 (will Intini be 
satisfied”). Modest, instead, was the work of the block- 
buster power of “audience” of Channel One News, 
directed by Bruno Vespa, which placed fifth in the 
ratings on ability to influence voting decisions, with 32 
points as 2 national average, a little more among the 
over-40 group (while Curzi captured 51, which rises to 
76 in the north and to 69 among male voters). 


The fact that politics is little mentioned among frends, 
colleagues, and family members and in leisure-time 
conversations seems confirmed by the results of the poll: 
19 out of every 100 of those interviewed say that they 
were influenced by frends, 10 by colleagues at work, 
seven by “a candidate that | know.” Only six voters out 
of 100 did not lend either cyes or cars to anyone before 
entering the voting booth with their ballot in hand. But 
for the Italian male, electoral political discussion among 
friends still has some importance: for 23 out of 100 (as 
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compared with 15 for women) it served to influence 
voting decisions. 

















Would You Vote for the Same Party? 

Perceatage 
Yes 87 
No 7 
Don't know 6 








Source Consulting Uns poll conducted one week after the national 
clechion of 5 April 1992. In the south the “yes” percentage rose to 98 
percent, m the north a went down to 80 percent. 















































What Party Did You Vote For? 
North Nosth Nadeona! 
Dew 
Percentage Percentage Percentage 

Chnsuan 21 25 25 

Democratic [DC] 

Democratic 1S 13 13 

of Left (PDS) 

ltahan Socialist il 12 iz 

Party (PS!) 

Lega Nord i4 2 7 

ltahan Republcan + 7 $ 

Party (PRI) 

Itahan Liberal } $ a 

Party (PLI} 

Greens 4 ‘ 

Communist 3 6 

Renewal 

ltahan Social $ 3 ry 

Movement (MSI) 

No response 5 6 6 

Others 23 13 16 














Source Consulting Unit Poll 
































Who Influenced Your Vote? 
Percentage 
Channel 3 News $1 
Newspapers a 
TV Debates 4) 
Channe! 2 News M4 
Channe! | News 2 
br ends i9 
Colleagues 10 








Source Consulting Unnt poll on a sample of 1.280 persons who indi- 
cated one or more factors of influence 
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Newspaper Reports Sale of Uranium to Iraq 
LD0605 140592 Lisbon RDP Antena 1 Radio Network 
in Portuguese 2300 GMT 5 May 92 


[Excerpts] The National Laboratory of Industrial Eng)- 
neering and Technology [LNET1] is suing the newspaper 
O PUBLICO for libel and demanding 100 million 
escudos’ compensation over its allegations about the sale 
of Portuguese uranium abroad. Undaunted, the news- 
paper says it intends to continue its investigation into 
the matter. Augusta Henmques reports: 


[Hennques}] O PUBLICO intends to continue to tell the 
story behind our uranium exports statistics. Despite the 
threat to force it to produce proof of the sale of Portu- 

uranium to Irag in court, O PUBLICO maintains 
that in 1982 Lisbon made covert sales of some of our 


uranium to Baghdad. 


The newspaper's assistant director, Jorge Wemans, says 
that he stands fully by the report carried on 2 April on 
the unlawful export of over 400 tonnes of uranium over 
the past || years. He denies a misinterpretation of the 
figures produced by the International Atomic Energy 
Agency and by the National Uranium Company [ENU]. 


[Begin Wemans recording] Professor Veiga Simao is 
certainty not to blame for the numerical discrepancies 
that continue to conceal the truth about the exports of 
Portuguese uranium. Unfortunately, at a press confer- 
ence yesterday, Prof. Veiga Simao mixed things up. O 
PUBLICO has never blamed him for the numerical 
discrepancies; O PUBLICO has invariably consulted 
Prof. Veiga Simao over our (?many) reports on the 
Portuguese uranium business. Finally, O PUBLICO has 
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never blamed him for the fact that a substantial quantity 
of Portuguese uranium ended up in Baghdad. 


The relevant point in this whole story 1s that Prof. Veiga 
Simao, as director of LNETI and a former governor of the 
international Atomic Energy Agency, cannot but be aware 
of the fact that his uranium was sold in 1982. This is the 
only point we dispute in what Prof. Veiga Simao said 
yesterday. Moreover, 11 seems wornsome to us that Prof. 
Veiga Simao does not realize the importance of the identity 
of the end user when it comes to uranium exports. 


Prof. Veiga Simao will not intimidate us with threats of 
legal proceedings. The journalistic investigation being 
conducted by O PUBLICO into these matters will con- 
tinue. [end recording] 


[Henrqiues] [passage omitted] At a press conference. 
LNETI Director Prof. Veiga Simao denied all the reports 
carned by O PUBLICO and accused the journalist 
working on the story of being ignorant of such matters 
and confusing uranium with uranium oxide. 


[Begin Veiga Simao recording] The 493.628 tonnes of 
(7308 concentrate) have remained untouched to this day 
at ENU installations, as can be verified in the repon 
drawn up by the company. 


There is no discrepancy between the figures issued by the 
OECD's International Atomic Energy Agency, recording 
418 tonnes of uranium, and the ENU figures recording 
493.6 tonnes of uranium oxide. If bad faith is to be ruled 
out, the allegation of a so-called discrepancy can only 
have been prompted by ignorance. [end recording] [pas- 
sage omitted] 
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* Reactions to ‘Single Administration’ Concept 
92P20250A 


j|Editonal Report] Madnd DIARIO 16 in Spanish on |4 
April on page 10 publishes a 700-word article by J. 


munities.” The article states that Catalan President Jordi 
Pujol and Basque Country President Antonio Ardanza 
have come out in support of Galician President Manuel 
Fraga’s “single administration” proposal, although 
Ardanza said he would reserve final judgment until the 


deal with, bul we have to start talking about the issue so 
that be presented in a way that will allay fears and 
taken up by the central government and the 
ee een Se Se Ce 


“discriminatory.” Chavez added that Andalusia should 
have the same level of autonomy as the “histoncal™ or 
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fast-route autonomous communities because the Andalu- 
sian Community earned that nght through a referendum. 


Francisco Pena. secretary of state for terntonal admuin- 
istration, said on 12 April that he did no! understand 
“Fraga’s surpnsing autonomous shift.” and. regarding 
agreement on the issue by the three autonomous com- 
munity presidents, “what they have in common 1s that 


they are mght-wing.” 


* Eguiagaray on ‘Single Administration’ Proposal 
9IPIOISIA 


[Editonal Report] Madnd DIARIO 16 in Spanish on 15 
Apni on page 12 publishes an unatinbuted $00-word 
article entitled “Eguiagaray Rejects the “Single Admunis- 
tration Concept’ as “Unconstitutional.” According to 
the article, Juan Manuel Eguiagaray. minister of public 
administration, expressed his rejection of Manuel 
Fraga’s “single administration” proposal because he 
considers it unconstitutional. “The hypothesis of subst:- 
tuting the state in those areas over which the central 
government has authority in each one of the terntones 1s 
not a hypothesis that can be even contemplated.” 
Although y claimed that he was not familiar 
with the details of the proposal, he said. “It looks like a 
political move of t with Convergence and 
Union [CiU] and the Basque Nationalist Party [PNV]. 
due to the moment when it was first formulated—that 1s. 
during the Caialan electoral campaign.” The minister 
insisted that the construction of the State of Autono- 
mous Communities assumes “adherence to the Consti- 
tution,” the acceptance of three levels of government in 
Spain: central, autonomous, and local. 
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Nordic Affairs 


Oslo Paper Reports on Foreign Ministers Meeting 
PM0605 161092 Oslo AFTENPOSTEN 
in Norwegian 5 May 92 p 3 


[Elisabeth Holte report: “The Nordic Area Discusses the 
EC”} 

[Text] Helsinki—The position of the individual Nordic 
countnes vis-a-vis the EC and internal developments 
within the EC were natural topics for discussion when 


the Nordic foreign ministers met yesterday at Konigstedt 
Manor outside Helsinki. 


After January's foreign ministers meeting in Iceland, this 
is meeting number two this year and is a sign of the 
increase to three meetings annually—for the time being 
at least. Since the last meeting, Finland has submitted its 
application for EC membership, and both here and in 
Sweden the EC process is moving forward, while the 
Norwegian Labor Party's position will not be finally 
settled until the party's national congress in November. 
Foreign Minister Thorvald Stoltenberg stressed there- 
fore that the Konigstedt meeting is an exchange of 
information and views, and in no way a discussion of an 
approach to negotiations, for which he has no mandate 
in the present situation. 


“We on the Norwegian side cannot participate in Swe- 
den’s and Finland's EC contacts and discussions on the 
approach to negotiations, for example, before we have 
formally applied for membership. But while the process 
is moving forward in Norway, it is important for us to be 
hear the views of Denmark, on the question of new EC 
members, for example. It is also interesting to hear about 
what Sweden and Finland have learned. For example, 
Sweden had seven or cight ministers present at the 
EC-EFTA [European Free Trade Association]) meeting 
in Porto, and the Finns had a similar number,” he said. 


The meeting is taking place at the Konigstedt manor 
house which has its roots in the 16th century, in a 
handsome old wooden building in Empire style which 
dates from 1816. It was bought by the Finnish state a few 
years ago. The next meeting will be held in Spitsbergen 
on | and 2 September. 


At the meeting, which continues until noon today, the 
ministers will also review current international questions. 


“Part of what gives the EC's foreign policy cooperation 
its strength is that the ministers keep each other con- 
stantly informed and the Nordic countries want to build 
up something similar,” Stoltenberg said. Yesterday and 
today the ministers discussed and will discuss the CSCE, 
the Yugoslavia situation and other volatile regional 
conflicts, the UN peacekeeping forces, cooperation in 
the region around the Baltic Sea, the Middle East, and 
the nonproliferation of weapons of mass destruction. 
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There are many topics on the agenda given the shortness 
of the meeting, even with additional talks by the fireside 


after dinner yesterday evening. 


Stoltenberg will brief his colleagues on the pollution 
situation in the sea areas to the north. He will also brief 
them on the progress of regional cooperation in the north 
in which Nordland, Troms, and Finnmark on the Nor- 
wegian side and Arkhangelsk and Murmansk on the 
Russian side are seeking concrete forms for cooperation. 
Ostfold province in the south is similiarly involved in 
contacts with the old Eastern bloc, particularly in the 
field of hospital equipment and medicine. 


Norway 


Nuclear Dumping To Se Investigated With Russia 
LD0705094692 Stockholm Radio Sweden 
in English 2100 GMT 6 May 92 


[Text] Norway and Russia have agreed to set up a joint 
expert group to investigate the amount and location of 
Soviet radioactive waste which has been dumped into 
the Barents and Kara Seas north of Norway and Russia 
and to determine if it is any threat to the local popula- 


tion. The environmental organization Greenpeace esti- 
mates that some 7,000 tonnes of solid radioactive waste 
and some 15,000 cubic meters of liquid wastes have been 


dumped into the area. 
Sweden 


Russian Atomic Energy Ministry on Nuclear Testing 


PM0605 140092 Stockholm DAGENS NYHETER 
in Swedish 5 May 92 p A6 


[Disa Hastad report: “Nuclear Tests To Be Investigated”) 


[Text] Swedish researchers who for years have been 
gathering evidence of nuclear tests in Russia will now 
have an opportunity to sit down and discuss whether 
their findings were correct with the man who headed the 
Soviet Union's nuclear program. Viktor Mikhailov, the 
newly appointed minister for atomic energy in Yeltsin's 
Russia, is in Sweden on a charm offensive. 


Mikhailov himself is a nuclear technician, handpicked 
by Andrey Sakharov, and spent 20 years in the secret 
nuclear city of Arzamas. 


“We sometimes hear that we are technical!» .»capable of 
destroying our nuclear arms,” he said resentfully at a 
seminar held on Monday [4 May] 2: the Defense 
Research Institute. “But of course we are able to do so. 
We have done so after all the disarmament agreements 
with the Americans.” 

Arms production, testing, and development are, how- 
ever, what still takes ap most of his ministry's time 








uw 


(which once, at the beginning of its life as a Soviet 


Nowadays nucicar tests are only carned oul at Novaya 


Zemlya, the dangerous activities at Semipalatinsk have 
been discontinued. (DAGENS NYHETER described 


such that the wind will mot carry radioactivity west- 
ward,” Mikhailov said. 

He offered to brief competent personnel on all the 
incidents. 

Some 80 percent of nuclear activities that came under 


the old Soviet ministry are inside Russia's borders. But it 
seems from what Viktor Mikhailov said if the other CIS 


He said that Sweden has now promised to contnibute $4 
million to a new research center in Moscow which will 
work on nuclear and safety using money from 
the United States, Japan, and the EC. This is part of the 
West's support program for the CIS. 


* Defense Minister: Gripen Project Well Managed 
92EN0379B Stockholm SVENSKA DAGBLADET 
in Swedish 2 Apr 92 p 8 


{[Article by Sune Olofson: “Bjorck Rejects Mudslinging™) 


[Text] “It is tame to attack the allegations against JAS 
and allow the cold facts to speak for themselves. We have 
reason to be proud of the JAS project, despite the often 
one-cyed and biased criticism to which the project has 


long been exposed.” 


This is the way Defense Minister Anders Byorck 
expressed himself when he spoke on Wednesday during 
TCO's [Central Organization of Salaned Employees] 
defense days in Linkoping. 


“Those who constantly and unfoundedly attack the JAS 
project here at home are not contributing to the prepa- 
rations for future sales of the JAS,” said Anders Byorck, 
and added that “of course critical examination of the 
project should be permitted.” 


NORDIC COUNTRIES 


FBIS-V EL -92-089 
7 May 1992 


Anders Byorck sand that JAS crtecs usually build thew 
argumentation on three “erroncous arguments ~ 


“The JAS 1s not needed, i 1s a bad aircraft. and 11 1s too 
expensive.” 


Bjorck pointed out that Russia still has wery large mill- 
tary resources available un the St. Petersburg region and 
on the Kola peninsula. 


“Sweden 1s still in the middie of the approach path 
between North Amenca and Russia. Our air space ss 
hkely to be more attractive as a transportation route for 
the major powers than the land area. It 1s of decisive 
importance for Sweden's security-polutical credibility 
that we can manage the defense of our air space in the 
future as well. Here the JAS project plays a very smpor- 
tant role.” 


Regarding assertions that the JAS plane « bad and too 
expensive, Anders Byorck said that JAS reverses the 
trend toward increasingly larger and more cxpensive 
aircraft and that the JAS has large components of 
advanced spearhead technology 


“There are no cheap fighter aircraft. JAS 39 Gripen ss 
very cost-effective compared to the competitors,” Brorck 
said, and maintained that the 9.3 billhon cost mcrease 
since 1983, 16 percent. 1s “very low.” 


* Export Potential for JAS Gripen Weighed 
92EN0379C Stockholm SVENSKA DAGBLADET 
in Swedish 2 Apr 92 p 2 


[Commentary by Fredrik Bracomer: “Will There Be a 


Swedish Victory This Time””] 


[Text] In the mid- 1970's the Viggen lost the fight in what 
was called the largest arms deal of the century. Norway 
Denmark, the Not. ands, and Belgium were jorntly to 
buy new fighter aircrafi. Despite the Swedish Govern- 
ment’s non-neutral promises to the four NATO coun- 
tres of continued deliveries even in wartime, the US 
F-16 was awarded the contract 


Now that a somewhat more modest air force deal im the 
form of Finland's procurement of a new air defense is to 
be determined in the spring of 1992, the F-16 1s once 
again one of the main competitors. This could be inter- 
preted as the latter having had a tremendously advanced 
design for its time or that the development in the ficld 
has proceeded relatively slowly in recent vears. There is 
perhaps some truth in both alternatives 


This time as well the F-16 has a Swedish competitor in 
the form of Viggen successor JAS Gripen. The actual 
battle is regarded as taking place between these two 
aircraft. The other two combatants are given lesser 
chances. The United States’ F-18 is a larger aircraft, 
originally built for service on aircraft carriers. It has two 
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Mirage—Rafale—will not be available for 
the turn of the century. Finland cannot wait 
with ots aging Drakens and MiGs. 


It os precisely the lack of orders which aggra 
sales competition, of course. The 67 aircraft 
ne Clee Sy OS ee ee ee ee 
there 1s a lack of orders for manufacturers of advanced 
and expensive fighter aircraft. Defense budgets are being 
cut after peace was proclaimed in the cold war, and the 
former Soviet Union 1s dumping aircraft that are con- 
superfluous. 
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would attract considerable international attention. 
JANE’'S DEFENCE WEEKLY. one of the world’s 
leading defense pernodicals, uses the Finnish aircraft 
issue as the principal theme in is most recent issue. 


A Finnish order would be of considerable interest even 
from the aspect of Swedish military economics. The 
advantage of having your own aircraft industry is that 
planes can be tatlor-made according to your own needs. 
The disadvantage 1s that the factones need orders which 
may not be completely synchronized with the military's 
needs and economic resources. No company can survive 
with empty workshops. 


When the Viggen system was created in the early 1970's, 
the number of air divisions was simultaneously cut back. 
The result was that almost new Draken planes were 
mothballed in order to create room for Viggen. Today, it 
would probably be an advantage if the planned JAS 
aircraft for the Air Force could be spread out over a 
somewhat larger number of years. When push comes to 
shove, the attack Viggens were not quite as run-down as 
had been said, and the military has many places where it 
could use the moncy. 


Military aircraft deals do not merely involve aircraft, 
politics, reciprocal orders, etc. Fighter planes must also 
have weapons. The most expensive ones for the fighter 
function are the radar-guided air-to-air missiles, which 
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can hit targets at long range. Sweden will soon make us 
decision concerning the JAS’s armament. If Finland 
chooses the JAS. 1 ss reasonable to assume that the 
armament will be coordinated. 


The chosce of radar-gusded air-to-air missiles for the JAS 
has been debated for a long tome. There have been three 
alternatives. An advanced Sky-Flash, perhaps with 
Swedish cooperation. This ss a Brtsh-US. mussile, 
which is used on the Viggen im its onginal version. In 
that event « would be cquipped with a radar target 
seeker on the missile ntsclf, whach 1s required for the JAS 
system. Such active missiles are also the thing of the 
future, since the launching plane can disappear once the 
weapon has been fired. The US. AMRAAM and French 
Mica have these properties as well. 


To all appearances, Sky Flash ss out of the game. The 
British themselves orginally mvesied in AMRAAM. and 
Car! Bildt recently said that he would be less happy if the 
choice fell on the Sky Flash. Since Bild is not yust prime 
minister but also by far the government's most know!l- 
edgeable member regarding weapons—good stones are 
circulating about how he 1s said to have lectured foreign 
defense ministers on their own arsenals—the govern- 
ment leader's words will surely weigh heavily. 


Of the remaiming two, the development work on 
AMRAAM has advanced the farthest. But Sweden has 
previously had trouble with missile purchases from the 
United States and the Americans are protective of their 
secrets. Service and modifications are surrounded by 
special conditions. The French are not that fussy. And 
France 1s an important EC member. as was mentioned. 


Will the Finnish-Swedish JAS purchases end mm a Nor- 
dic-European solution, according to the spirit of the 
tumes” Finland takes JAS and then decides, together with 
Sweden, on the chowce of French radar-guided arr-to-air 
mussiles. It remains to be seen. Bul a double US. victory 
would indubitably be a remarkable foreign and secunty 
political event. 


* Controversy Over Safety of JAS Flight Suit 
2ENOI79A Stockholm SUENSKA DAGBLADET 
in Swedish 2 Apr 92 p & 


[Article by Sune Olofson: “JAS Test Plight Criticized”) 


{Text} Without informing the Armed Forces Medical Board. 
the Defense Maternc! Administration, FMV, has granted 
permission for test fights of JAS 39 Gripen at 9 g [gravity], 
which is the maximum value for advanced . The 
permit was issued despric a number of remaining questions 
about the test pilots’ protective suits 


“The FMV gave permission for flights up to 9 g on 17 
October last year.” confirms Maj. Gen. Sven-Olof Hok- 
borg. head of the flight maternel department at FMV. 





“ht above all Gdowht that we supervise the mulstary'’s 
“We are flying above seven g. but the regular test flight = seach and medical care. If the suit does not function 
ee Se eee Ho tells right. there may be consequences which affect life and 
, lamb to a major extent. Certamly. cur responmbulny 
affects the 1 sronment.~ 
pilots’ working env 


FMV must issue a so-called aur-worthiness certificate in responsible The Flight Safety Department of the Aur Staff 
order for Saab Scania’s test program to be implemented gubmitied its vewpornts on the suil system through the 
Flight the 


ie aoe ae ak dak, cok of Gata apae Sens 
unconscious. damaging his vision, having breathing dif- gre now being soried out by Gunnar Nordbeck's inves- 
ficulues and pain in the stomach and arms. tigative panel, whech 1s scrutinizing the future manage- 
“If the pilot does not have a good g-suit, the risk of  ™€®! Structure of the defense forces 

crashing increases. For that reason it is important to 


handle this correctly and senously. An air-worthiness * Finland Offered Draken While Awaiting JAS 


Armed Forces medical superintendent Hans Hjort of the = 92E.N05 "9D Stockholm SUENSAA DAGBLADET 
Medical Board in Swedish 10 Apr 92 p 8 


export to Finland, the company's prestige and the air- _— in the Finnish austerity package. which was made public 
: the Medical Board is at the beginning of the week. the 1993 budget for aircraft 
working out an official position bo nhind . Joe. acquisitions has been cut by about 150 millon Finnish 
and 


marks. And Finland 1s now negotiating with Sweden. 





be epctusted no ister than 1995. But for cconomex reasons 
the Fonnesh gowermment os likely to be forced to accept at 
least a one-vear delay on deliver of the new planes 


Says Bo Remboldsson: “Since Sweden already has a 
surplus of modern and modified Draken aircraft. 11 1s not 
a probdiem to lend a division, but the precondition is, of 
course, that Finland chooses the JAS 39 Gripen. The cost 
of the loan transaction is a matter of negotiation.” 


Brief Training 

According to Remholdsson 11 1s merely a matter of a day 
or so of traiming for the Finnish pilots to adjust to the 
modified Swedish Draken aircraft, which can also carry 
Finland's air-to-aur missiles 


The Swedish Aur Force has four Draken divisions. Two 
are operational. 


* Center Party Increasingly Split Over EC Vote 
JENOOI°9VE Stockholm SVENSKA DAGBLADET 
in Swedish 4 Apr 92 p 16 


—~— te Anita Kratz: “EC Spin Widening in Center 
[Text] The spit within the Center 8 deepening 
between supporters and opponents of the EC. A group of 
leading Center Party members is now demanding that a 
popular referendum shovid be held as soon as within a year 


Hans Lendqvist (Cemter Party), a member of the Stockholm 
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“The members of the Center Party do nol want us to 
become some kind of constituent state in a European 
umca. Olle understands that, but Fiskesjo docs not.~ 


Along with three other icading Center Party members 
around the country (Sven Bergstrom, municipal coun- 
cillor in Orsa, Owe Ablinder, chairman of the Center 
Party's munocupal organization in Hedemora and Waino 
Andersson, municipal council member in Gnesta). Hans 
Lindqvist demands that the Center should force through 
a popular referendum as carly as the spring of 1993. 


“We need a referendum before the negotiations. We 
have to know whether we have the Swedish people with 
not when applying for membership. Increasingly 
more people im the Center Party now demand that we 
move up the popular referendum ~ 

Risk 


of Fuzziness 
A popular referendum in a year’s time means that 


could only become advisory. Bertil Fiskesjo of the 
Cemter Party, third vice speaker im the Riksdag. 1s of the 
opimon that there will then be great msk that the Swedish 
people must take a stand on yes or no with a lot of fuzzy 


conditions attached. He wants 10 avoid having a popular 
referendum with the same watered-down results as those 
yielded by the nuclear power referendum. 


“I cannot see any other outcome than that people must 
vote purely yes or no. It is no longer a matter of the EC 
but of the EU. meaning whether we should become a 
member of some form of federal state.” says Hans 
Lindqvist. 


Is 1 not better to wait with a popular referendum until 
the agreement 1s finished. so people will know what they 


Bertil Fiskesyo also believes that the Center Party cannot 
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routinely assumed that there will be a popular refer- 
endum in connection with the 94 elections. 


“See what the EES agreement looks like now with 975 
pages of French text! Who the hell can grasp that? Tien 
they say that 14,000 pages will be added and the question 
“1s this good or ts it bad?’ will be asked. Then it 1s much 
fairer to ask before you negotiate.” 


Expand Free Trade Agreement 


How does he justify a political party avoiding taking a 
position on one of the most important political questions 
to be decided in many years? 
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“If 1 could choose, the Center Party's decision would be 
no to the EU. We are taking much too great a risk if we 
hand over our independence. A no at this time need not 
mean a no forever.” 


Just as his colleague im the party and Riksdag member 
Birgitta Hambracus bas advocated, Hans Lindqvist wants 
Sweden to expand the free-trade agreement insicad. 


“We have lived with ut for 20 years and Sweden has 
succeeded just as well as most of the EC nations, if not better 
when it comes to unemployment and other things.” 











UN’s Camilion Returns, Says Time ‘Running Out’ 
NC0705 110992 Nicosia ELEVTHEROTIPIA in Greek 
7 May 92 pp 1, 2 


Asked about a visit to Athens and Ankara, Camilion said 
one could “possibly take place next week, but we will 
start in Nicosia. | always felt the main talks must be held 
in Cyprus.” 

Asked if there are any signs that this time he will succeed, 
Camilion stressed: “I hope so but we cannot assume 
anything. The framework of the current talks is better 
than it was, and I hope we will have positive results.” 


Oscar Camilion was received by his assistant in Nicosia, 
John Paul Kavanagh. 


In a statement, the UN secretary general's representative 
in New York mentioned that Butrus Ghali asked his 
representatives to have talks with the two sides in Cyprus 
as well as Greece and Turkey during the first half of May 
within the framework of Resolution 750. 


The representative noted thai the resolution calls on the 
secretary general to continue his intensive efforts 
throughout May and June to complete the work on the 
mtb ot - sapdhedmdeab ales Lp beg cep on 
framework. The representative added that these 
talks the secretary general will review the situation with 
Security Council members and will decide his future 
course of action in June. 


The UN secretary general's representative said: “The 


secretary general asked his special representative to visit 
UN headquarters while he prepares his renewed effort.” 


The representatives discussed the upcoming talks with 
the Security Council president and other concerned 
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Council members, in line with the Security Council's 
decision to become actively involved in the secretary 
general's effort. 


House Debates Ghali Set of Ideas, UN Resolution 


NC0705 101892 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
6 May 92 


[Text] The House of Representatives held an extraordinary 
meeting today to debate Butrus Ghali’s set of ideas and UN 
Security Council Resolution 750. Vasos Lissaridhis, 
chairman of the socialist United Democratic Union of 
Cyprus [EDEK], which, along with the Democratic Party 
[DIKO]}, called for the debate, opened the meeting. DIKO 
parliamentary spokesman Tasos Papadhopoulos, Dhimitris 
Khristofias, secretary general of the Restorative Party of the 
Working People [AKEL]; and Democratic Rally Chairman 
Glavkos Kliridhis addressed the House. The debate will 
continue tomorrow at 1000 with speeches by the deputies 
and responses by party leaders or representatives. Televi- 
sion’s first channel will broadcast the debate and the second 
channel the party leaders’ or representatives’ responses. 


Opening the debate, EDEK Chairman Vasos Lissaridhis 
said that the ideas adopted by the secretary general and the 
Security Council as the basis for a solution essentially 
undermine Cypriot Hellenism. Lissaridhis said that 
adopting such views and resolutions is the natural result of 
what he called the miserable policy that has been followed so 
far and for which our side, the Cypriot and Greek Govern- 
ments, and all those who supported or encouraged this 
policy, are largely responsible. Lissaridhis suggested 
recourse to the UN General Assembly, resurrecting the 
demand for an international conference, canvassing in 
Europe, and convening an Athens conference involving the 
Greek Cypriot side and the entire Greek leadership or, if 
this is not possible, separate sessions with the Greek Gov- 
ernme. and the Greek parties to define a common course. 
Lissaridhis asked everyone to mobilize for a broad front of 
national salvation. 


DIKO parliamentary spokesman Papadhopoulos said 
his party feels that any involvement in negotiations 
based on Ghali’s set of ideas prejudges the final solution 
to be that set of ideas. 


DIKO’s proposal, Papadhopoulos said, is for the House 
to declare that all parties will never accept such a 
solution. At the same time, he added, a decision should 
be made today on President Vasiliou’s departure for 
Athens for in-depth talks on the siate of the Cyprus 
problem and to chart a national course. Papadhopoulos 
analyzed DIKO’s evaluation of Ghali’s set of ideas, 
which outline the solution considered appropriate by the 
Security Council and which the secretary general's report 
describes as fair. 





«0 CYPRUS 


Papadhopoulos asked the deputies to vote for a joint 
EDEK-DIKO resolution which rejects Ghali’s set of 
ideas. If, he said, this debate can tell nations that Ghali’s 
set of ideas is being rejected as a basis for negotiations 
for a solution, it will strengthen President Vasiliou's 
position at the negotiations that will follow. 

AKEL Secretary General Khristofias said AKEL believes 
Turkey has not yet made the necessary political decisions 
to help solve the Cyprus problem through implementing 
UN resolutions. We have a long way to go, he said. 
Referring to Resolution 750, Khristofias said that AKEL 
considers it neither the best nor the worst for Cyprus. 
The resolution and the set of ideas, he added, do not 
constitute a solution or the basis for one but represent 
the basis for negotiations. Khristofias said the resolution 
disturbed and adversely affected our domestic front. He 
appealed for calm, restraint, and civilized confrontation 
to prevent Denktas and Ankara from taking advantage of 
Khristofias also said he does not agree there should be a 
national conference in Athens because this will be 
exploited by those who question Cyprus’ existence as a 
separate state. We believe, he added, that there is a 


course and a strategy for the Cyprus problem, and it was 
set out by the National Council. 


In his speech, Kliridhis again supported a national 
conference to ascertain, as he said, that the solution 
being outlined will safeguard Cypriot Hellenism or to 
agree on what we should do if the road to a solution does 
not open. Klindhis proposed a relevant resolution to the 
House. He said we must cooperate with the United 
Nations or a solution framework which wiil agree with 
the Nationa! Council's unanimous proposals of 1989, the 
summit agreements, and human rights declarations. 
Klindhis said that denouncing Resolution 750 will mean 
Turkey is not held solely responsible for the continuing 
deadlock and will create prerequisites for the gradual 
international recognition of the pseudostate. 

He said it is not possible to reposition the Cyprus 
problem simply as an issue of invasion and occupation 
because, he said, there is an internal aspect. He suggested 
that currently there is no prospect of convening an 
international conference on solving the Cyprus probdiem. 


Atun Discusses Objectives of Deputies’ Memorandum 
TA0605 194692 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 6 May 92 


[Text] Hakki Atun, Republican Assembly speaker and 
spokesman for the group of nine National Unity Party 
[NUP] deputies who submitted a memorandum to the 
party leader, has said they have no intention of resigning 
from the party; they wish to remain within the party and 
discuss the issues. 


Speaking at a news conference held by the group of nine 
NUP deputies today, Atun said they are sorry Dervis 
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Eroglu, NUP ieader and prime minister, took the issues 
raised in their memorandum so lightly. 


Pointing out that they want progressive steps to be taken 
within the party, Atun said that [words indistinct} they 
have voiced their present grievances on various occa- 
sions in the past. 


Regarding the resignations of some members of the 
group, Atun said he did not resign from his post because 
the other members of the group thought it would be more 
beneficial this way. 


Reminded by a reporter that his acting as the spokesman 
for a group formed within a political party was not 
compatible with his status as Assembly speaker, Atun 
replied that the group was not formed as a faction within 
the party and that he would continue to direct the 
Assembly sessions in an impartial way. 


Atun also said that issues will be taken up within the 
framework of the party, but that they will abide by 
decisions to be made by the group. 


The statement made by Atun was supported by Serdar 
Denktas, interior, village affairs, and environment minister, 
but Gazimagosa [Famagusta] Deputy Mustafa Adaoglu said 
during the news conference that he would not automatically 
say yes to points with which he did not agree. 


Eroglu: Deeds Will Prevent Greek Resettlement 


NC0505 132492 Nicosia BIRLIK in Turkish 
27 April 92 p 1 


[Text] Prime Minister Dervis Eroglu has said that issuing 
all title deeds by the end of 1992 will mean the Greek 
Cypnots will be unable to resettle in northern Cyprus. 
Addressing the Cultural Association of Black Sea Region 
Immigrants’s first congress in Gazimagosa [Famagusta], 
Eroglu asserted that [Cypriot President] Yeoryios 
Vasiliou has started issuing title deeds to Greek Cypriots 
on land in the Turkish Republic of Northern Cyprus. He 
also drew attention to Vasiliou’s complaints to the 
United Nations about Turkish Cypriots. Eroglu said: 
“Nothing can stop us from giving you title deeds.” 


Recalling that title deeds have already been issued to 700 
people, Eroglu reiterated that his government will not 
concede anything for the sake of an agreement. 


Motherland Party leader Mesut Yilmaz also addressed 
the congress, saying that the Greck Cypriot wish to 
dominate the entire island obstructed a Cyprus solution. 
Focusing on the effort of the Greek Cypriots, who have 
never ruled the island alone, to dominate Cyprus, 
Yilmaz described the issue as one of security and honor 
for the Turkish world. He said: “The political parties in 
Turkey may disagree with one another over the best way 
to solve Turkey's problems, but there 1s one problem on 
which we do not disagree, and that is Cyprus.” 
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Mitsotakis Scores “Diplomatic Victory’ on Macedonia 


NC0705085992 Athens Elliniki 
Radio Network in Greek 1700 GMT 6 May 92 


[Report by Tasos Kondoyiannidhis} 


[Text] Our country has scored a diplomatic victory on 
Macedonia. Prime Minister Konstandinos Mitsotakis 
held talks in Rome at noon today with Italian Prime 


issue. Asked whether de Michelis had changed his stance, 
Mitsotakis said that the Italian foreign minister had not 
accepted the baptism of the Skopje republic at Guima- 
raes. Mitsotakis stressed that de Michelis accepted 
Community position that the Greek demand 
fied. Mitsotakis did not hide his 
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presidency 
pean ths Eats haitioas tamamiedh presents a 
financial aid package, which he referred to as the carrot. 


Mitsotakis will go to Paris tomorrow to meet French For- 
eign Minister Roland Dumas and President Francois Mit- 
terrand to try to clarify the French stance on the issue. 


Minister Hints at Police Links to 17 November 


NC0705074892 Athens ATHENS NEWS in English 
6 May 92p! 


[Text] Public Order Minister Theodhoros Anagnosto- 
poulos yesterday stopped short of saying that Greece's 
most wanted terrorist organisation had links inside the 
police force. 

The minister made the grave remarks after being forced 
to admit press leaks yesterday that police in March had 
let members of the deadly November 17 urban guerrillas 
slip through their hands, and that the major blunder was 
then kept secret from the public. 


“How is it possible for a group of criminals (to be active) 
for 17 years and for nothing to be discovered?” he said 
on Mega television news last night. “I cannot rule out 
anything... If 1 want to do my job properly, nothing can 
be excluded,” he added. 


However, when pressed by an interviewer, he said he had 
no proof of his “assumptions”. 





GREECE 4 


Several Athens dailies yesterday carried the story of the 
police blunder. 


had trailed the suspects to the site 
of an intended bomb attack on March 27, but subse- 
quently lost them in a car chase. 


According to those reports—later admitted by Anag- 
nostopoulos—police 


The suspects had first been spotted in a van with stolen 
licence plates. Men from the special anti-terrorist squad 
followed the van to where it stopped outside the home of a 
Supreme Court judge in the northern suburbs of Athens. 


There, the police approached the suspects and came 
face-to-face with the urban guerrillas. However, 
somehow the guerrillas were alerted to the danger and 
they drove off in the van. 


When police caught up with the small Mitsubishi, it had 
been abandoned, and left inside it were a wig and a 38 
calibre handgun, which November 17 had admitted to 
stealing in an arms raid in 1988. 


After the police botch, the official in charge of the 
anti-terrorist operation had been transfered to the island 
of Rhodes, but nothing was released to the press. 


Anagnostopoulos yestera _ defended his decision to 
keep the “operation” secret, saying that its release to the 
public would have compromised subsequent anti- 
terrorist operations. 


He did admit however that Dhimitrios Tsevas, the 
public prosecutor in charge of terrorist activities, had 
known of the March 27 foul up. 


The events in March marked the second time in six 
months that police had come within inches of the 
November |7 members without catching them. 


Last November in Western Athens police had stumbled 
over guernila members stealing a car—they evaded 
arrest after a shoot-out and car chase. 


November 17 has killed 18 people, including Greek 
policemen, businessmen, and politicians, as well as 
American and Turkish diplomats, since their first 
recorded attack in 1975. 


Evidence from attacks earlier this year have led to fears 
that November 17 is connected with lesser-known 
groups such as the Revolutionary Popular Struggle 
(ELA) and May 1. 
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Government Claims Austria Supported Terrorism 


TA0605 181692 Ankara ANATOLIA in English 
1655 GMT 6 May 92 


[Text] cms May 6 (AA}—Turkey has launched a 
mechanism of the Conference for Security and Cooper- 
ation in Europe (CSCE) against Austria in apparent 
retaliation for a similar move by Vienna, it was 
announced here on Wednesday. 


Foreign Minister Hikmet Cetin told reporters that the 
human nghts mechanism of the CSCE has been initiated 
against Austria, which Turkey believes to have been on 
the side of terrorism and to have conducted talks with 
terrorist Organizations in ceriain instances. 

Following bloody clashes between security forces and 
separatist terrorisis in southeastern Turkey in late 
March, Austria launched a CSCE mechanism against 
Turkey, questioning Ankara’s attitude towards the trou- 
bled southeast. 


Ozal’s Temperature Stabilizes, Condition Improves 


TA0705045192 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 7 May 92 


[Text] President Ozal’s temperature, which rose fol- 
lowing his surgery last Saturday, has stabilized, ranging 
between 37 and 38 degrees centigrade. Furthermore, he 
is reported to have had a better night last night. 


Ali Kirca reports from Houston that the lymphangitis 
which 1s causing ihe temperature has started to improve. 
Meanwhile, Husamettin Cindoruk, acting president and 
speaker of the Turkish Grand National Assembly. tele- 
phoned the president lasi night to inquire about his health. 


Motherland Party leader Mesut Yilmaz also called the 
president last night to ask about his health. 


Kuwaiti Defense Minister Begins Ankara Talks 


TA0705053192 Ankara TRT Television Network 
in Turkish 1700 GMT 6 May 92 


[Text] Kuwaiti Defense Minister Shaykh ‘Ali Sabah 
al-Salim, who is on an official visit to Turkey, has begun 
his contacts in Ankara, meeting with National Defense 
Minister Nevzat Ayaz this morning. 


Ayaz said at the meeting that Turkey attaches great impor- 
tance to peace and stability in the region. He stressed that 
cooperation between the two countnes can be developed. 
including in the area of security, and that Turkey is ready to 
use its defense industry for Kuwait's benefit. 


Ayaz said that Turkey appreciates and is grateful for 
Kuwait's contributions to the F-16 project which 1s being 
successfully carried out in Turkey. 


The Kuwaiti defense minister said that he agrees with 
the views expressed by Ayaz and that his country wants 
to develop its relations with Turkey. 
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The Kuwaiti defense minister then met with Prime 
Minister Suleyman Demirel. Nevzat Ayaz attended this 


meeting too. 


Acting President Husamettin Cindoruk also received 
Shaykh ‘Ali Sabah al-Salim. who gave him a message 
from the Kuwaiti amir and Government thanking 
Turkey for its close interest and support for Kuwait 
during the latter's occupation. The visiting minister 
stressed that his government attaches great importance 
to the development of its relations with Turkey in every 
field. We attach particular importance to cooperation in 
the fields of defense and defense industry, he said. 


In turn, Cindoruk said that Turkey always wants to have 
close relations and cooperation with fnendly Kuwait. 


Defense Minister Ayaz also attended this meeting. 


Deputy Premier Expects Progress on Cyprus Issue 
TA0605 202092 Ankara TRT Television Network 
in Turkish 1700 GMT 6 May 92 


[Text] Erdal Inonu, state minister and deputy prime 
minister, has said he viewed the most recent develop- 
ments in the Cyprus problem as positive for a resolution 
and he expected progress on the issue. 


Inonu today received Ozker Ozgur, leader of the oppo- 
sition Republican Turkish Party in the Turkish Republic 
of Northern Cyprus [TRNC]. Recalling that both Turkey 
and the TRNC have reacted positively to the UN Secu- 
rity Council's latest resolution on Cyprus and the UN 
secretary general's report, inonu said that a lasting 
solution should be reached within a federal framework. 


He continued: A bizonal, bicommunal solution based on 
political equality and the necessary guarantees has 
emerged. The details of such a solution are also impor- 
tant. We are in favor of the negotiations necessary to 
reach that end. Though some misunderstandings have 
occurred in the past, | have the feeling that an atmo- 
sphere of understanding has been created once more. I 
hope that the negotiations to take place this time will 
lead to a solution in this atmosphere, with the energetic 
efforts and goodwill of the new UN secretary general. 


Inonu added that the Turkish Cypriot cause must be led 
by the party in power, the opposition, and the people, 
and that Turkey is ready to make all kinds of positive 
contributions. 


Stressing the significance of the political equality of the 
two communities living on Cyprus and the security of 
the Turkish Cypriots, Ozgur said that the continuation 
of Turkish guarantees is essential. 
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Cetin To Assume Council of Europe Presidency 


TA0605 182992 Ankara ANATOLIA in English 
1635 GMT 6 May 92 


jane Sonam. May 6 (AA}—Foreign Minister Hikmet 
Cetin on Wednesday to attend a 
aaah Camaaltanandthdanetisis 
will assume the term presidency of the COE’s Council of 
Ministers. 


He is scheduled to take over the post for a period of six 
months from Swiss Foreign Minister Rene Felber on 
Thursday. 


Cetin told reporters before leaving Ankara that he would 
be the head of COE at a time when Europe was under- 
going severe changes. 

Turkey would follow an active policy during this period 
in handling disputes in Europe, he added. 


Iranian Change on Pipeline Route Leads to Tension 


NC0705071492 Ankara TURKISH DAILY NEWS 
in English 28 Apr 92 p 3 


[Text] Ankara—In a last minute change of mind, Iran 
has decided to alter the course of natural gas ducts which 
were to reach Europe via Turkey. 


Iranian Petroleum Minister Gholam Reza Aqazadch 
announced that Iranian natural gas would be exported to 
Europe through a pipeline via Azerbaijan and Ukraine 
instead. 


Turkish officials contacted by the Anatolia Agency said 
that Iran and Turkey had agreed in principle last Feb- 
ruary during a Joint Economic Commission meeting, to 
export the gas via Turkey. Botas, the Turkish state-run 
pipeline company, was to join its Iranian counterpart 
and French Gas De France in a feasibility study. 


The official said the agreement had been discussed even 
to the finest detail, with the course of the pipeline being 
decided as Eastern Beyazit, Erzurum, Erzincan, Ankara, 
Eskisehir, Canakkale and through Thrace into Bulgaria, 
Romania, Austria, and Germany. 


He said the reasons behind Iran's change of heart were 
being investigated, and refused to make any further 
comment until the reasons were clear. 


Anatolia reported that it was now expected that Turkey 
would in retaliation, put pressure on Turkmenistan to 
opt for Azerbaijan instead of Iran as an outlet for its gas 
to reach Europe, through the Caspian Sea. 


The agreement for Turkmenistan gas to reach Turkey 
and Europe through Iran had been signed two weeks ago 
by Iran and Turkmenistan. It is expected that despite 
this agreement, Turkish Prime Minister Suleyman 
Demirei who is currently visiting the Turkic Republics of 
the former Soviet Union, will discuss the matter with 
officials in Turkmenistan. 
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Turkey's relations with Iran had been soured after the 
arms-laden Greek-Cypriot ship “Cape Maleas,” en route 
to Iran, was confiscated by Turkey last year, pending a 
court of appeal decision. 


Foreign Ministry Undersecretary Ozdem Sanberk went 
to Tehran last week to try to ease tensions between the 
two countries. 


Paper Reports on Investments in Turkic Republics 


NC0705 120892 Istanbul CUMHURIYET 
in Turkish 20 Apr 92 p 7 


[Report by Abdurrahman Yildirim from Ashkhabad: 
“Investments Channeled to Central Asia™} 


[Text] Steps are being taken to strengthen Turkey's 
relations with the Turkic republics in Central Asia. 
Flights will be organized between Turkey and Turkmen- 
istan and Uzbekistan and the Turkish private sector will 
build a leather processing factory in Tashkent and a hotel 
in Samarkand. The Turkish Sugar Factories Corporation 
will build one sugar processing factory in Uzbekistan and 
another in Turkmenistan. 


A delegation from the Turkish Union of Chambers and 
Commodity Exchanges has concluded the fourth leg of a 
visit to five Turkic republics in Turkmenistan. The 
delegation of nearly 130 businessmen, headed by Min- 
ister of State Ekrem Ceyhun, was warmly welcomed in 
Ashkhabad. During their talks, which President Niyazov 
also attended, the sides agreed to institute direct flights 
between the two countries. Istanbul Airlines and Turk- 
menistan Airlines will organize once-weekly flights 
between Istanbul, Ankara, and Ashkhabad. Istanbul Air- 
lines Director Serafettin Aydin has announced that his 
company will start flying to Ashkhabad on 4 May for a 
fare of under $500. Planes landing in Ashkhabad will 
also fly to Tashkent. 


The Turkish Sugar Factories Corporation will build two 
Sugar processing factories, one in Turkmenistan and 
another in Uzbekistan. Erdogan Ertekin, director of the 
Turkish Sugar Factories Corporation, has disclosed that 
his corporation plans to invest nearly $150 million. He 
also said his corporation will expoz: 60,000 tons of sugar 
to Turkmenistan and Uzbekistan. 


The PET Holding Company will construct a leather 
processing factory in Tashkent and a four-star hotel in 
Samarkand. The company will own half the shares of the 
factory, which will cost $10 million to build. The Samar- 
kand hotel will cost $50 million. The two projects are 
earmarked for completion in two and a half years. 


The delegation has left Turkmenistan for Azerbaijan, 
where it was warmly welcomed in Baku. Delegation 
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Agency reported over the weekend that reinforcements 
had been sent to the region and specially trained anti- 
terror troops ' barners were also being 
erected to boost along the southeastern borders. 


could be deployed all together, or a selection could be 
made in accordance with topographic aspects of the area, 
the risk factor, and the needs of the country. 

He said the physical border security systems would be 
established in a 600-meter-deep zone along the borders 
with Syria, Iraq and Iran. The minister said a patrol road 
was being constructed on the 50 kilometer portion of the 
Turkish border with Syria, while physical barriers were 
being erected on a 42-kilometer stretch of the border 
with Iraq. 

The physical measures 


inst terronsts along the south- 


eastern borders will cost Turkey at least TL [Turkish !'r*! 
1 billion per kilometer, Ayaz said. At places whe:. 


TA0605 200692 Ankara TRT Television Network 
in Turkish 1600 GMT 6 May 92 


Erkan noted that of the 2,500 suspects captured for 
abetting the terrorists, 750 have been by the 
courts. He said that 2,000 rifles, 25 rocket launchers, 500 
hand grenades, 3,500 magazines for those weapons, 
15,300 rounds of ammunition, and many radio sets were 


He then explained the security measures taken to prevent 
the incursion of terrorists into the country: special cameras. 


Denying rumors spread by the terrorist organization that 
the state will collect weapons for which citizens have 
permits, Erkan called on the terrorists to surrender to the 
security forces. He assured them that they will not be 
subjected to harsh treatment if they did. 


Members of Outlawed Organization Firebomb Paper 
TA0705090492 Ankara ANATOLIA in English 
0810 GMT 7 May 92 


ext] Istanbul, May 6 (AA}—Unidentified attackers 

an outlawed left-wing organization threw fire- 

bombs and opened gunfire at a building of the daily 
SABAH newspaper here ca Tuesday. 


Three armed terrorists raided the installation in Istanbul's 
Tkitelli district at around 2130 local time (1830 GMT). 
The attackers neutralised night guards and hung a 


banner claiming the attack on behalf of the Turkish 
Communist Leninist Workers Party. 


“hey later opened fire in the air before escaping in a taxi. 
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No one was hurt in the incident but there was damage to 
the building. 


New Group Claims Police Murders in Istanbul 
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[Text] Istanbul, May 6 (AA}—-An unknown outlawed 
leftist group has claimed ity for the killings of 
two policemen in the city’s residential Uskudar district 
earlier on Wednesday. 


Callers to newspapers claimed the killing on behalf of the 
previously unknown “Red Army” and said the attack 
was in retaliation for the deaths of 11 terrorists killed in 
police raids in the city in mid-April. 


In Wednesday's attack three unidentified people opened 
fire on two patrolling policemen. 


Both died on the way to the hospital while their assail- 
ants escaped. 


A total of 13 policemen have now been killed in Istanbul 
since police killed the || militants and captured six other 
terrorists in the April raids on hideouts of the outlawed 
extreme left-wing Dev-Sol (Revolutionary Left) group. 
It is not clear if the “Red Army” is in any way linked to 
Dev-Sol. 


Ocalan Reportedly Fears Other Kurdish Parties 


NC0705072592 Ankara TURKISH DAILY NEWS 
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[Text] Ankara—A recent statement by outlawed Kurdish 
Workers’ Party (PKK) leader Abdullah Ocalan indicates 
growing fear in the illegal separatist movement of a legal 
parliamentary outlet for the people of southeast Turkey. 
Ocalan, in a statement he made to the PKK monthly 
political journal Serxwebun, accused any Kurdish party 
to be opened in Turkey of being “false” and argued that 
Kurds did not require any party other than the PKK. 


“While there is a party like the PKK which has a 

historical importance, what does a new Kurdish party 
mean?” he asked in a strongly worded article which also 

lashed out at other Kurdish leaders in the region. 


Observers in Ankara said Ocalan’s harsh reaction to 
recent speculation on the possible establishment of a 
Kurdish party stemmed from his fear that a political 
alternative could gradually destroy the PKK's pete 
the troubled region. They also said the PKK feared that 

ef rape Fat epee I ll “reformist” Ozgurluk 
Yolu (Path of Freedom) would appear on the scene as a 
competition. Security sources have reported from 
Diyarbakir that Kurdish groups refusing to take up an 
armed struggle and calling for political activities on the 
legal platform may soon become targets for the PKK. 
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Columnist Sees Need To Set Up Lobby in Germany 
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[Sukru Elekdag column: “Germany's Objective: Get Rid 
of Turks”) 


[Excerpts] Political circles and the media have been 
discussing why Germany used the 21 March Nevruz 
incidents as a pretext to show hostility toward Turkey. 
[passage omitted] 


Turkey must be careful. If it reacts to German hostility 
by targeting German interests, it may exacerbate the 
complicate the situation for our kinsmen in Germany 
and Turkey will find itself caught in the trap that has 
been laid. The proper response to this situation calls on 
us to do two things: 


First, Turkey should try to start the process the Bonn 
government is trying to obstruct. Turkey must help our 
kinsmen in Germany become citizens there, for only 
then can our kinsmen have political nghts in Germany, 
defend their own rights, and make political leaders listen 
to them. Only | percent of our kinsmen in Germany 
have become German citizens. As dual citizenship is not 
allowed in that country, our kinsmen must give up their 
Turkish citizenship. It can take two years to for the 
Turkish Internal Affairs Ministry to act on such requests, 
and so this process must be speeded up to take just two 
months. [passage omitted] 


Second, our kinsmen in Germany must be organized. 
They must establish a lobby to make their ethnic mes- 
sage heard. A large Turkish community in Germany, 
which has a significant economic strength, gives Turkey 
a significant opportunity. Why has it not been used? 
Annual sales at 33,000 Turkish business centers in 
Germany total 23 billion German marks [DM] and the 
centers’ investment capital totals nearly DM6 billion. 
The professional organizations set up by Turkish entre- 
preneurs in textiles, readymade clothing, foodstuffs, 
tourism, transport, and engineering will aid official con- 
tacts in the effort to establish a lobby in Germany. 
Turkish businessmen must know that their business 
opportunities will diminish if the Turkish presence in 
Germany weakens. It is very important that they rally 
round the Turkish Embassy in Bonn. 


Our kinsmen’s united front across political lines during 
recent protests in Germany has shown that they share a 
common view of the source of the threat to their basic 
rights. This has created hope that the masses will support 
the effort to establish a lobby. Thus, it is very important 
to realize these measures immediately. 




















